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RELATIONSHIP OF MINISTRY OF ECONOMY, BANKING SECTOR VIEWED 
Cairo AL-AHRAM AL-IQTISADI in Arabic No 758, 25 Jul 83 pp 22-24 


[Article by ‘Imad Ghunaym: "The Ministry of Economy: Sinking in a Sea of 
Honey" ] 


[Text] When I asked a certain government monetary expert about the current 
question of the exchange rate of the Egyptian pound, he replied with an anal- 
ogy that is perhaps somewhat harsh. He said that those concerned with for- 
eign currency and its connection with the pound continue to keep an eye on 
the relationship that any new minister who takes over the Ministry of Economy 
develops with the banking sector. At the beginning of this relationship, the 
minister always tries to curb this huge system's aspirations for additional 
profit, while the banks are always characterized by mutual cautiousness. 

This situation continues until one side is able to impose its policy on the 
other. 


The expert, who compared the banking system to a “sea of honey," added that 
when the signs appear indicating that the minister of economy is yielding to 
the continual "pressures" from the banking system to ease the restrictions 
that control its activity, the minister will be said to have "fallen into 
the sea of honey,” which actually represents the clutches and ambitions of 
the banking sector. At this point we begin the countdown toward the minis- 
ter'’s departure from the Ministry of Economy! 


The purpose of this conversation was to attempt to gain an understanding of 
the policy currently followed by the monetary authorities to attract the sav- 
ings of Egyptians working abroad, the multiplicity of unwritten agreements 
and instructions that regulate the transfer of these savings into the state 
banking system, and the effects of these savings on the economic situation 

in the market. While these agreements help to inflate the proceeds from 
these banks’ activities, the main issue is how much it costs the national 
economy to allow these huge profits to be entered on the balance sheets of 
these banks, 


A New Policy! 


The purposes of this article are as follows: first, to attempt to explain 
current conditions in the Egyptian money market in light of recent economic 














and administrative decisions and indicators; second, to clarify the extent to 
which these indicators are linked to the recent and continuing decline in the 
exchange rate of the American dollar in the unofficial currency market; and 
third, to clarify the effects resulting from this decline and the policies 

it has generated, 


Anyone who follows the relationship between the Egyptian pound and foreign 
currencies--in particular the American dollar--could not fail to note the 
recent emergence of some surt of policy being applied by the monetary author- 
ities in an effort to check the decline in the exchange rate of the pound on 
the currency black market. This rate dropped to 120 piasters by the end of 
last winter. The fact is that the new policy has not been announced offici- 
ally. However, it can be deduced from the measures that have recently been 
pursued to attract the savings of Egyptians working abroad. The most impor- 
tant of these measures is the establishment of certain restrictions on the 
non-convertible currency import market, such as limiting commercial credit, 
expanding the ban on the importation of luxuries or goods with local substi- 
tutes, and "slowing down" approvals issued by the import guidance committees 
and credits opened for them. This will help regulate the demand for foreign 
currency. In addition, the monetary authorities have tightened down on the 

? activities of the traditional currency traders by freezing their bank accounts 
and directing the banks to refuse to cash checks issued by them which are be- 
lieved to be part of a currency exchange transaction. This move is based on 
unwritten instructions from the monetary authorities. The authorities have 
also intensified the campaigns of the monetary crimes police against the tra- 
ditional markets for the exchange of currencies inside the country. The goal 
of this move is to curb the activity of these merchants and weaken their im- 
pact on the setting of the exchange rate of the pound outside the official 
market. Were all of these measures for the benefit of the Arab Currency Ex- 
change members such as al-Rajihi in Saudi Arabia and al-Mayzayni in Kuwait, 
who act as correspondents for the national banks in the Gulf markets in which 
numerous communities of Egyptians who want to transfer their savings home? 
All these measures were apparently adopted after an agreement was reached 
among the Ministry of Economy, the Central Bank, and the Arab Currency Ex- 
change. This agreement stated that the Currency Exchange would collect 
Egyptian savings in the markets it serves at a "reasonable" exchange rate 
with the provision that the Egyptian authorities would limit the activity of 
the currency traders. These traders compete with the Arab Currency Exchange 
for the savings of Egyptians in the Gulf markets in order to provide funds 
to businessmen active in the non-convertible currency import market. 


Naturally, using this method to attract Egyptians’ savings in the Gulf means 
that these transfers increase the foreign currency available to the commer- 
cial banks, help to offset part of the deficit in the currency balance trans- 
ferred through the banks, and prevent savings from leaking into the non-con- 
vertible currency import market. 


It appears that this method has succeeded to some extent in achieving its 
purposes. It was initially put into effect during the season in which many 
Egyptians return home from abroad when demand for the conversion of foreign 
currency into Egyptian currency is high. Market indicators show that a 

















large percentage of Egyptians abroad followed this new policy and converted 
their savings through the Arab Currency Exchange so that their money even- 
tua ly benefited the commercial banks. They avoided the risk involved in 
converting their savings through the currency traders in the Gulf or at 
home in the wake of the measures that were taken to combat the activities 
of these traders. 


The shift on the part of Egyptians toward exchanging their savings with the 
Arab Currency Exchange was aided by the fact that the exchange rates of for- 
eign currencies vis-a-vis the Egyptian pound offered by currency traders 
have dropped from their previous levels. These rates now differ by no more 
than 3 piasters on the dollar from the rates offered by the Arab Currency 
Exchange. This is due to the ability of the ministry of Economy to limit 
demand for money outside the budget and thus reduce demand for the dollar in 
the currency black market. 


Therefore, Egyptians living abroad converted their savings through the Arab 
Currency Exchange at an exchange rate of approximately 11C piasters to the 
dollar and equivalent rates with respect to the Arab currencies. 


An expert in currency affairs who prefers to remain anonymous explained the 
effects from the application of this policy. He said: "Through this method 
the currency authorities sought to increase currency transfers from the sav- 
ings of Egyptians to back the commercial banks at the expense of transfers 
that come through the import market without currency conversion. They ac- 
complished this by supporting the Arab Currency Exchange and the foreign 
branches of the Bank of Cairo--which represent channels for money transfers-- 
and by simultaneously tightening down on the currency traders, who serve as 
financiers of the non-convertible currency import market. From the economic 
standpoint, what has happened does not represent a new addition because these 
savings were slated to enter the country either in the form of cash or in the 
form of in-kind imports needed by the country. This is the aim of the new 
policies of the monetary authorities." 


Falling Into the Sea of Honey 


If this policy succeeds, it will represent nothing more than a kind of adjust- 
ment among monetary transfers, which have dropped continuously since 1981 
relative to savings used by the non-convertible currency import market. My 
contact doubts that the situation will remain favorable for the implementation 
of this policy--espectally if there is development inthe import market out- 
side the fiscal budget, something which is expected in the near future. This 
will cause demand for the dollar to increase through the currency traders and 
the price will rise as a consequence. 


Real Reasons for Drop in Price 


But is the new policy recently instituted by the monetary authorities con- 
sidered the main reason for this relative drop that has occurred in exchange 
rates of foreign currencies in the currency black market? 

















According to currency traders and a number of bank officita!s, the answer to 
this question is that the relative drop in the price of the black market dol- 
lar at present is not attributable to this new policy but rather to seasonal 
fluctuations and certain other circumstances. 


How? 


They say that this period of the year is characterized by a large increase 

in the supply of foreign currency as a result of the onset of the holiday 
season for Egyptians abroad, whose savings are the main source of funds 
supplying the non-convertible currency import market. On the demand side, 
there has been a significant lull in the demand for foreign currency within 
the country for a variety of reasons. These reasons include the contradiction 
in the import market outside the budget, which is the main factor in demand; 
the ending of the widespread trend toward the conversion of savings held in 
Egyptian currency into foreign currency, which arose due to numerous circum- 
stances following the assassination of the president; and the decline in the 
use of foreign currency in transactions at home, particularly those involving 
public sector goods and housing. In addition, the due dates for installments 
on merchants’ debts to the banks are postponed to the end of the year, and 
this weakens the demand for foreign currency at this time of the year. 


Temporary Decline 


Currency traders--who are waiting to see how the monetary authorities will 
implement the new policy--assert that in spite of this policy, the price of 
the dollar on the black market will return to its previous level of between 
117 and 120 piasters per dollar by the end of the summer season once the 
factors contributing to demand for the dollar begin to take effect again. 
The most important of these factors is the import market, which is expected 
to bounce back soon. 





The monetary expert offered another reason that strengthens expectations of 
a surge in the price of the dollar in the market. The expert said: "It is 
clear from the agreement that has been made between the monetary authorities, 
the Arab Currency Exchange, and the banks that these authorities are pleased 
with the 110-piaster price the money changers set on the dollar relative to 
the Egyptian pound. This price exceeds the official exchange rate by approxi- 
mately 30 percent. Does this not constitute an unannounced official devalu- 
ation of the pound? The banks have apparently devised a method of reconcil- 
ing between their obligation to provide foreign currency to those companies 
and organizations that are slated to receive currency allotments and the 
cost of purchasing the dollar from their correspondents, which exceeds the 
official exchange rate by a minimum of 30 percent. This method is the so- 
called currency handling commission, 


Currency Handling Commission! 
"Abd-al-Tawwab Salimar is chairman of the board of the Egyptian Chemicals 


Trading Company, one of the supply companies that has been allocated a share 
of foreign currency. He said that the company pays the public sector banks 




















percentages ranging at times as high as 50 percent of the official exchange 
rate in currency handling charges. This brings the price of the dollar up 

to 126 piasters. The company is forced to accept this situation in order to 
receive all its imports from abroad. He intimated that the public sector 
companies that have allotments of the fiscal budget are compelled to deal with 
the banks and accede to their demands with respect to the high currency handl- 
ing charges even though foreign currency could be acquirea from the traditional 
brokers at a much lower price. However, the companies of *he sector are ob- 
ligated to deal witr the banks in order to keep their books and accounts in 
order with the auditing agencies. He describes this position as a kind of 
blackmail. He adds that he has been in contact with the responsible agencies 
in the Ministry of Economy in a effort to solve this problem. The answers he 
received amounted to condoning the rise in currency handling charges on the 
pretext of the shortage of foreign currency. 


Thus, this laissez-faire policy has created severai exchange rates for the 
pound--but this time within the banking organization through the so-called 
currency handling commission, which varies from 25 to 50 percent of the offi- 
cial exchange rate. Apparently, the approval of this commission for the 

banks is also the result of an unwritten agreement between the monetary author- 
ities and the banks, 


Stimulation of Exchange Rates 


According to this method, the monetary authorities entered into their new 
policy in order to add new exchange rates for the pound. This is the opposite 
of what one would have ancicipated from these authorities which, by virtue 

of the fact that they are responsible for administering monetary affairs, 

might have been expected to limit the number of pound exchange rates, not to 
mention maintain the official exchange rate of 84 piasters per dollar announced 
by the Central Bank. This exchange rate has now become a virtually unachiev- 
able dream following a series of decisions and agreements--both written and 
unwritten--which provide the framework within which the banking system operates 
and by which the entire "market" is bound. 


In any case, those concerned with currency affairs helieve that all these 
measures-~under which there has been an undetermined drop in the exchange rate 
of the pound relative to foreign currencies of between 30 and 50 percent--are 
a stimulus toward entry into the commercial money market. This is in spite 

of the pronouncements that Minister of Economy Dr Mustafa al-Sa'id has made 

on more than one occasion in refusing to establish this market because it 
failed to conform to our economic system, citing in support of this position 
the statements of many of the old economics experts such as Dr ‘Abd-al-Jalil 
al-"Umri, among others. 


Annexation Dialogue 


Dr Ahmad Jami’, professor of economics at ‘Ayn Shams University, likens the 
dialogue that is going on with regard to monetary issues to the annexation 
dialogue because of the large number of solutions that have been offered, the 
failure of the monetary authorities to adopt any of them, and the difficult 
course we are following with no end in sight. He says: 


wn 











“anyone who considers the current method of administering currency affairs 
can describe it only as a method of administration by intentional neglect, 
which is not a valid economic tool. We are unable to apply the exchange 
rates we announce, and at the same time we are unable to announce the ex- 
change rates we apply! If I were to ask the highest official in the national 
economy administration at this time what the applied exchange rate of the 
pound is, he would have to give an answer he himself knows is untrue. If I 
were to say that the price used in transactions is not the announced price 
and ask if he allowed this, he would reply: ‘Yes, I allow it.'" 


"If I asked him if he would announce this, he would say, ‘No, I won't an- 
nounce it.’” 


He continued: “What is required now is a pure administration of the national 
economy. If they believe that what is occurring is the proper thinz, then 
why don’t we put it into legislation. And if they don't believe it is proper, 
then why do we permit it to occur?” 


He added: "What is required now is to legislate what actually exists. In 
brief, what exists at present is that the dollar exchange rate employed by 
the public sector banks in actual fact is not the rate announced by the mone- 
tary authorities. Rather, it is a much higher rate and all the dealers-——both 
buyers and sellers--are actually satisfied with it.” 


Commercial Monetary Market 


Dr Ahmad Jami’ added: “Acknowledging and approving the actual situation with 
respect to exchange rates would have many advantages, Foremost among them is 
the fact that the Egyptian saver would feel confident that he could obtain the 
market price when he dealt with the banking system and wou’d not find himself 
compellei to deal covertly to obtain this rate. Therefore, we call for the 
establishment of a direct link between the Egyptian banks and Egyptians liv- 
ing abroad in order to conduct transactions in foreign currency within the 
framework cf a commercial market for money. At the same time, we should 
eliminate from this market the revenues of the Central Bark such as those 
from the Suez Canal, oil, and the major exports in order to ensure that the 
government can use these revenues to import strategic commodities and service 
debts." 


Concerning the legality of freezing the bank accounts of currency traders, Dr 
Ahmad Jami’ said: "This measure is inconsistent with the current money and 
credit law, which calls for the agreement of any withdrawer who has a current 
account in the bank with the withdrawal of a portion of his deposits from the 
bank either for himself or for someone else." He believes that this measure 
is not founded on any basis in legal practice and describes it as “the off- 
spring of bureaucratic power and the influence of money. 
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EGYPT 


OPPOSITION, GOVERNMENT ARGUE OVER MISTREATMENT OF OPPOSITION LEADER 
Opposition Leader Tour Obstructed 

Cairo AL-SHA'B in Arabic 2 Aug 83 pp 10,15 

[Article by Hamid Zaydan] 


[Text] What occurred on the outskirts of East al-Qantarah was a moral farce. 
No one had imagined th-t the incompetence of the National Democratic Party 
would reach the point where the party secretary in East al-(Qantarah would 
lead a group of people with criminal records and provide a bus carrying 
bricks, sticks, iron pipes and iron bars to prevent Eng Ibrahim Shukri, the 
leader of the opposition and chairman of the Socialist Labor Party, from 
entering the town! 


The people know that this party, which claims to be popular, is incapable of 
solving the problems that are accumulating day after day. The people of al- 
Qantarah, specifically, know that the leaders of that ruling party have not 
repaired a single house in this town, which was liberated by blood and is 
still groaning, with problems. The approach by which the ruling party has 
been guided has been to prevent the chairman of the opposition party from 
entering, the town by force, out of fear that the masses of the people will 
join ranks with him, and to threaten to kill him! 


The story of the tragedy of the National “Democratic” Party in Fast al- 
Qantarah began with the arrival of Eng Ibrahim Shukri at the outskirts of 
the town. There, everyone was surprised to see a leader of the ruling party 
rushing, toward him and telling him, in exactly these words, “You will not 
come into al-Qantarah, I will cut off your legs if you come in. I will kill 
you. You will come in only over my dead body!" 


At that point some of the masses of al-Qantarah, who had been waiting for 
Eng Ibrahim Shukri upon his arrival, tried to come up to him, but he preven- 
ted them from doing so. He came down from his car, challenging the leaders 
of the ruling, party to carry out what they had said. At that point the 
process of throwing stones at the party chairman's car and throwing iron 
pipes and bars at Eng Ibrahim Shukri, in order to block the road before the 
passage of his car, began. 














At this point, one of the leaders of the ruling, party noticed that our 
colleague Ibrahim Dahdah, AL-SHA'B newspaper's photographer, was 
photographing the events of the tragedy of democracy on the ground in East 
al-Qantarah, ran toward him and tried to take the camera away. It fell to 
the ground and some damage was done to it. At that point our photographer 
colleague drew out another camera, with which to finish photographing the 
tragedy. In the midst of this press of events, Mr Mamduh Qinawi, member of 
the executive committee and secretary of the Labor Party in Sawhaj, was hit 
in the leg with one of the rocks that were being thrown! 


In accordance with instructions from the party chairman that none of the 
members of the Labor Party should be exposed to the attackers, and that the 
police should be contacted, an official from the al-Qantarah precinct ap- 
peared with two officers and seven policemen a full hour after the sad 
events of the fracas had started! 


Eng, Lbrahim Shukri went into al-Qantarah and attended the celebration of the 
opening of the headquarters of the Socialist Labor Party in the town, 


AL-SHA'B's investigators inanaged to get the names of the attackers who tried 
to commit aggression against Eng Ibrahim Shukri, one of whom threatened to 
kill him, and who proceeded to spread terror about the town. These people 
spread about an atmosphere of panic in the town, threatening the members of 
the Socialist Labor Party and their families with harrassment. A short while 
before the hour of Eng Ibrahim Shukri'’s arrival, they hired a number of 
professional thugs and children for 50 piasters, or 1 pound for the adults, 
and they got into cars and went to the town. One of these cars bore the 
license plate Number Two, belonging to the town council, and was driven by 
"Ali ‘Abd-al-Salam ‘Ali. In charge of causing, the disturbance were Mamduh 
Ya'qub, the party secretary, Hasan ‘Awwad, vice chairman of the local peop- 
le’'s assembly, Hamdan Mahfuz ‘Abd-al-'Al of the assembly, and Mujahid Abu 
Haraj, who had previously been imprisoned on a drug charge and works at the 
taxi stand. 


In addition to them, the list contained Taqi-al-Din Ahmad ‘Ali, Ahmad Sul- 
tan, Fu'ad ‘Ali Ma’bad, Hamam al-Fallah, Mursi Hashim, Mujahid Abu Haraj, 
Nabil Hamid Salamah, Muhammad Jiddah, ‘Ad1i al-Fallah, Mahmud al-Shawish, 
Ahmad Abu Haraj, Muhammad Abu Sanah, ‘Ali ‘Abd-al-Salam ‘Ali, Najm ‘Atif, 
Muhammad Abu Haraj and ‘Azzuz ‘Abd-al-Ilah. 


A Blatant Attempt To Level a Fraudulent Charge at Mr Mamduh Qinawi 


Mr Mamduh Qinawi, a lawyer in the court of cassation and member of the party 
»xecutive committee, took the initiative of informing the Fast al-Qantarah 
district police of the events of the evil agression by the leaders of the 
National Party in East al-Qantarah against Eng, Ibrahim Shukri and the lea- 
ders of the Labor Party through a notifica’:ion which was recorded as Number 
Four, East al-Qantarah cases, for 24 July 1983, as soon as this aggression 


occurred, 


As a blatant attempt on the part of the attackers and the people protecting 
them, the secretary of the National Party in East al-Qantarah presented a 























countervailing notice, Number 112 for 1983 al-Qantarah wirg, the day after 
the East al-Qantarah events occurred, accusing, the lawyer Mr Mamduh Qinawi, 
member of the executive committee of the party, of causing a trumped-up 
wound on his arms, on which he put a cast, with the objective of covering up 
the facts of the aggression which the secretary of the National Party in al- 
Qantarah and his followers had committed against the Labor Party leaders, 
causing, further aggression by fabricating such a blatant fraudulent charge. 
Although the office of the public prosecutor did not inform the Lawyers’ 
Union of this charge, which had been directed against a lawyer and Labor 
Party leader, Mr Mamduh Qinawi took the initiative of appearing at the al- 
Isma‘iliyah prosecutor's office as scon as [line missing] his immediate 
demand that the government agencies investigate at once and take measures to 
preserve the citizens’ security in general and that of politicians in parti- 
cular. 


This, Mr President, in particular because we are embarking on parliamentary 
and local elections, and request guarantees of the integrity of the elec- 
tions. The events of East al-Qantarah and al-Isma‘iliyah have led us to 
request guarantees for our security as well, and also our personal safety. 


One of them threatened to kill Ibrahim Shukri, leader of the opposition, who 
has been known for his nationalist power, his combative legacy and honor 
throughout his life. 


One of them told him “I will kill you and cut off your head and break your 
legs if you go into East al-Qantarah!" 


Is this the style of dialogue of the ruling party headed by President 
Mubarak and its secretary general, Dr Fu'ad? 


The stones from boys and thugs continued to rain down on Ibrahim Shukri and 
his companions. 


Is this indeed the style of dialogue of the government party? 

In the evening, some National Party membets from al-Isma’iliyah burst into 
the Labor Party conference and raised an uproar, the lights were put out and 
the Labor Party leaders were prevented from using the toilets. 


Is this the style of dialogue of the government party? 


We are venturing on parliamentary and local elections, and preparations are 
being made for them through the holding of such conferences, 


The local assembly falsified the truth, the government paper which the 
governorate puts out published incorrect information and falsified the 
truth, and notice was received from the National Party secretary in Fast al- 
Qantarah that [when Qinawi] put his arm in a cast and stood in front of the 
camera that was so that he would be photographed as if he had been beaten 
and his arm broken, 




















Is the falsification of the truth reaching this point, totally turning 
matters upside down? As they said in olden times, “He hit me, cried, got 
ahead of me and complained.” Mamduh Qinawi, the member of the executive 
committee, was brought for investigation before the prosecutor's office on 
the charge of hitting the secretary of the National Party in Fast al- 
Qantarah! 


Can we imagine such a tremendous falsification of the truth? How can we 
enter parliamentary and local elections sure of our lives and freedoms, and 
sure that they will be carried out with freedom and integrity and without 
fraud? 


Many other questions prompt us to wait. I hope that we will not have to wait 
long for responses from the chairman and secretary general of the National 
Party and the minister of the interior on the political, party and legal 
measures they have taken toward the people who participated in this sad 
unfortunate farce, so that we will not be entering into a stage of political 
thugeery. 


Another question, of Eng ‘Uthman Ahmad ‘'Uthman, head of the al-Isma’iliyah 
family, as his signs on the streets there says can you given us an explana~ 
tion that would satisfy anyone that what happened was outside of your know- 
ledge, will, agreement and directives, especially since we know that al- 
Isma'iliyah and East al-Qantarah, although cities of the republic, lie 
within the scope of your influence? 


Shukri Presents Personal Account 
Cairo AL-SHA'B in Arabic 2 Aug, 83 p 11 


[Text] An hour after the skirmishes, the throwing of rocks, and threats and 
menacing, statements from the leaders of the National Democratic Party, Eng 
Ibrahim Shukri came onto the territory of East al-Qantarah, inaugurated the 
party headquarters there, and saids 


"Il feel the depth of the tragedy that you, the town of al-Qantarah, which 

has been subjected to destruction that has not been repaired yet, are going 
through, at a time when there are fortunate places in al-Isma’iliyah. Unfor- 
tunately, yours is the last town the governor would think about rebuilding!” 


Eng Ibrahim Shukri reviewed the events which happened to him on the out- 
skirts of the town and said, “I am certain that some security bodies took 
part in this crime.” He stated “Some Jewish tourists were standing in front 
of the ferry that took us across the Suez Canal, Unfortunateiy, they took a 
photograph of the picture of democracy in Egypt!” 


lle went on to say, “The police intervened an hour after they were informed, 
One should bear in mind that they knew about my visit to the town through 
the welcoming signs the leaders of the National Party had torn up, 
destroying, the loudspeaker mounted on a car which was taking part in the 
reception, When the person in charge of security learns that [brahim Shukri 
is coming, here, he should provide complete protection. However, in truth 
what happened should be considered treason on the part of the government. 

















"What happened in Kast al-Qantarah is expressive of the tragedy in all of 
Egypt. When the dialogue is with bricks, as we are on the threshhold of the 
elections, what will the situation be during the elections?” 


He went on to say, “The members of the ruling party must be held to account, 
and we will insist on this accounting. I know that you will endure some 
difficulties and after we go away acts of aggression may occur against you. 
The price of your resistance to this aggression will be freedom and democra- 
cy.” 


Mamduh Qinawi, member of the party’s executive committee, tisen spoke, 
saying, “Great people of Egypt, people of Sinai, people of East al-Qantarah, 
I am turning to you today as I come to the land which protected the honor of 
Egypt in defending the leader of the opposition, Eng Ibrahim Shukri.” 


He went on to say, “The brick that hit me on the leg is only a badge that I 

wear. However, I am sad to see the Jewish tourists taking photographs. They 

will utter cries of jubilation over what they saw and will say of themselves 
that they are the oasis of democracy in the Middle East!” 


Muhammad Hasan Hamid, the secretary of the al-Isma’iliyah party committee, 
then spoke, expressing, his greetings to Eng Ibrahim Shukri and his sorrow 
over what had happened, He said that he felt his own pettiness, because how 
could the leader of the opposition be received by bricks instead of gree- 
tings? He said that he had informed the police of this visit before it took 
place, but they had not intervened to protect him! 


Muhammad Mahmud, the secretary of the East al-Qantarah committee, concluded 
the talks by saying, "Our leader, you have seen what we are suffering from 
here every day. However, I am not afraid about this for myself, even if I am 
killed.” He said, as the tears were almost pouring from his eyes, "Through 
your advice to my children, I sent them away from al-Qantarah so that they 
would not be harmed, and I will continue to raise the problems of East al- 
Qantarah until the last moment of my life and my last drop of blood.” 


Government Party Offers Kebuttal 
Cairo MAYU in Arabic 8 Aug, 83 p 11 
{Article by Husayn Ghaytah]J 


[Text] MAYU came to the! town of East al-Qantarah, the first Egyptian town in 
Sinai to have been Liberated by the armed forces in the Ramadan war and to 
have had the Keyptian flap, raised over it.. This town has been subjected to 
injustice, lies and slander on the part of guests who came to the town to 
create factional strife in it and break the single family up into groups in 
order to win a vote in the elections. However, everyone replied in one 
voices “No to the Labor Party. We are behind Mubarak.” 


This is the truths 

















On 2 August 1983, lies [were] directed against the leaders cf the National 
Party in East al-Qantarah, and the president, the doctor and prime minister, 
Eng ‘Uthman Ahmad ‘Uthman, the local people's assembly of the Governorate of 
al-Isma‘iliyah, and the National Party were not spared these charges. Here 
it is not our intention Lo attack or level charges against the Labor Party; 
that is not one of our party's goals, nor one of its methods; the statements 
we want to publish here are the statement of the truth, which we hope will 
receive their due from the media, 


On 22 May 1983, President Muhammad Husni Mubarak assigned Eny, Hasaballah al- 
Kafrawi to make a visit to the town of East al-Qantarah as a result of 
concentrated efforts the National Party leaders in East al-Qantarah had 
made, Through contacts with Dr Fu’ad Muhyi-al-Din, the ministers of redeve- 
lopment and planning, and all the officials in the government, the party 
conference was held in the town of al-Qantarah, under the chairmanship of 
Eng Hasaballah al-Kafrawi, the minister of redevelopment, and ‘Abd-al-Mun'im 
‘Imarah, the governor of al-Isma’iliyah. In front of the two ministers, the 
Labor Party members in the town incited an uproar and tried to wreck the 
conference, The personnel were arrested under the aegis of the security 
agencies. It would have been possible to try them, except the leaders of the 
National Party refused to continue the investigation, and the issue was 
resolved amicably. Eng, al-Kafrawi heard the hopes and dreams of the citizens 
of East al-Qantarah, and [said that] all their hopes would be realized, 
thanks to the directives of the president, 


Although the visit took place at the end of the government's fiscal year, 
some National Party leaders presented the town’s demands to Eng Sulayman 
Mitwalli, the minister of transport and communications, as he was passing 
through the town to visit the Governorate of Sinai to inaugurate the micro- 
wave line. The leaders of the National Party were accustomed to attempting 
to solve the problems of the town and presenting them to ali officials in 
this fashion. While the people were present there, we were surprised by a 
visit by the chairman of the Labor Party and some of his companions, without 
knowledge or permission of the local government agencies, the security 
agencies, or the popular agencies. In spite of all the forms of provocation 
to which the citizens of al-Qantarah were exposed, the chairman of the Labor 
Party and his companions were protected until their cavalcade exited the 
town safely. 


It is well known that throughout its history the town of al-(Qantarah has 
been a single family, bringing together honorable sons of Egypt. However, 
the newspaper AL-SHA'B published charges, lies, items of slander and mislea- 
ding remarks on the people of al-Qantarah and attacked all the leaders. To 
preserve the dignity of all the citizens of Egypt, we will not resort to a 
mean style in publishing the charges, and it is not possible to draw the 
National Party leaders into this sort of bickering. This is the story. What, 
however, do the people of the town, children, youths, and the man in the 
street and everywhere in the town of al-Qantarah, say? MAYU presents these 
conclusions from the man in the street in all the governorates of Egypt. 


Mahmud Muhammad al-Shawish, of the armed forces, a native of al-Qantarah who 
wears the Star of Sinai: “I was accused of making an aggression 























against the chairman of the Labor Party, and [ was accused of political 
thuggery. I would like to point out that differences in opinion do not mean 
that our National Party is resentful of the Labor Party, but the Labor Party 
must be aware of its real weight on the streets.” 


Hasan ‘Awwad, a member of the local assembly, said, “We in the name of the 
town of al-Qantarah cry out to President Mubarak, through MAYU, to hold an 
urgent investigation into this matter, and we condemn everything that has 
been published in the Labor Party newspaper and the defamation of the lea-~ 
ders and members of the National Party which appeared in it.” 


Muhammad Musa Idris, chairman of the local assembly of the town of al- 
Qantarah, wonders, "Why did the Labor Party act at that time? The answer is 
well known, it was a media operation and election propaganda, I tell Eng 
Ibrahim Shukri, rest assured, we here in al-Qantarah are all sons of the 
government party and sons of beloved Egypt." 





Muhammad Fudahs “Ibrahim Shukri and a delegation of the party arived 4 
months ago. The minister ‘Abd-al-Mun'im ‘Imarah had been informed that they 
would appear, and he received them, greeted them in the town, explained to 
them the projects the governorate was carrying out, gave them gifts and 
presented the members of the party and the executive leaders of the people 
to them. While the man was away on treatment, they came to commit evil. Is 
this the characteristic of men? No, of cowards.” 


We Do Not Know of Any Party by Name of the Labor Party 





Al-Hajj Rashid Hasan Salamah, son of the sheikh of the al-Masa’id tribe, 
says “We live 16 kilometers from al-Qantarah, heard of the visit by the 
minister of transportation and communications, and came to participate in 
the reception and present our demands on the consolidation of routes. When 
we appeared, we heard that the arm of the secretary of the National Party 
had been broken by a brick frame which the secretary of the Labor Party in 
Sawhaj hit him with, Frankly, we do not know of a party by name of the Labor 
Party, and what it does. Frankly, the National Party has heiped solve a 
number of supply problems and providing water, and we frankly do not know of 
a party by the name of Labor." 


Hasan Ahmad al-Bey, sheikh of East al-Qantarahs “First, we tnank the Natio- 
nal Party men for the services we receive, and we reject the Labor Party's 
atyle of committing aggression against the party secretary and breaking his 
legs and reject the style of creating dissension among the members of the 
same family, because that is a cheap style, and will not lead to any re- 
sults, We want to serve Egypt." 


A Man Who Ilas No Principles 


Mamduh Ahmad Ya'qub, secretary of the National Party in Fast al-Qantarah, 
wonderss “What happened was that we were standing waiting for the minister 
of transport and communications as he was going to al-‘Arish to dedicate the 
microwave lines, We had demands, and there was a verbal exchange with the 
members of the Labor Party present in al-Qantarah. By the way, the Labor 
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Party in al-Qantarah consists of 11 people, and we come to at least 42. This 
is the ratio. I was surprised to see Eng Ibrahim Shukri, and told him, Where 
is the secretary of the Labor Party, so he will have the honor of receiving 
you? You can see that all the people from the National Party want you to 
observe the situation in its actual state. He left the town, and I was 
surprised to see a group behind Ibrahim Shukri which started to throw bricks 
that were around at the first ferry boat, including some people who had 
weapons. I did not feel anything, until I found myself in the hospital. I 
would Like to tell Ibrahim Shukri himself, How can you say no to the peace 
initiative in the town of al-Qantarah, which was liberated bv the blood of 
martyrs, and is one of the towns of the canal? We have had enough of these 
troublemakers. We have had enough talk. If you show mercy on those who are 
on earth, the one who is in heaven will show mercy on you.” 


The local people’s assembly of the Governorate of al-Isma‘iliyah unanimously 
condemned what the leaders of the Socialist Labor Party did to the people of 
al-Isma’iliyai: last Sunday and the provocative conduct and cries which were 
made against the leaders of the National Party, the government and the peace 
treaty. Heading the mecting was Hasanayn al-Aswad and it was attended by Maj 
Gen Wahb *Abd-al-Muta‘al, the acting governor, the director of security, and 
Counsellor Muhammad Matar, the secretary general of the governorate, and 
heated discussions were held in which most members took part. 
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SECOND PAN-AFRICAN YOUTH FESTIVAL REVIEWED 
Jaliud Speaks to African Youth 
Tripoli AL-ZAHAF AL-AKHDAR in English 27 Aug 83 pp 2, 3 


[Text] grarF MAJOR Abdussalam Ahmed Jal.  %0Ciety to prevent their becoming an effec- 





loud delivered a speech during the inau- 
guration ceremony of the Second African 
Youth Festival, which was held in the 
sports centre in Tripoli, in which he first 
welcomes the heads of delegations par- 
ticipating in this major African youth event 
and the youth organisations from Latin 
America, Asia and Europe. 


He also hailed the revolutionary youth 
representing El Saivador, Nicaragua, the 
youth of Yugoslavia, the Soviet Union, 
China and Democratic Korea taking part in 
this memorable gathering. Jalloud said: 
‘Through this gathering, I hail African 
youth in our dear continent and welcome 
this reunion which symbolises the unity of 
African youths.’ 


Major Jalloud also discursed the role of 
Third World youth, which he said differs 
from that of European capitalist youth, and 
warned that the imitation by African youth 
of their counterparts in capitalist coun- 
tries is a dangerous process, which 
threatens the future of Africa and its young 
generation. 


He then pointed out that the future is in 
the hands of youth, and said that reac- 
tionary, bourgeois, imperialist and agent 
forces are trying to divert youth away from 
their real duties by making them believe 
that they are only good for physicai 
activities like sport. 


Major Jalloud emphasised that physical 
sports are not an end in themselves, but are 
&@ means towards developing more thinking 
and struggle. ‘The misleading of African 
youth and their diversion away from the 
arene of struggle and their historical role 
to liberate Africa is a major conspiracy 
that African youth should avoid. 


‘Reactionary and oppressive gov- 
ernments are trying to isolate youth from 


tive movement in society and the con- 
spiracy ageinst Africa’s young generation 
is one against the African peoples. There- 
fore, Third World and African youth 
should realise that their responsibility is 
totally different from that of developed 
and capitalist countries’ youth. 


‘Moreover, African youth’s imitation of 
western youth is a humiliation for Africa's 
young people because their continent is 
suffering from poverty, ignorance, disease, 
exploitation, oppression and fascism.’ He 
stressed that African youth’s role should 
be different from that of the capitalist 
world’s youth. 


‘African youth are victims of con- 
spiracies devised by exploiting gov- 
ernments and parties to corrupt them and 
involve them in a deliberate luxury so as to 
divert them away from their role, because 
these right-wing governments and forces 
are afraid of African youth. They seek the 
young people’s friendship and avoid their 
hatred so as to remain in full control and 
keep their ruling position over the rest of 
the classes. 


‘Our duty in the Jamahiriya is to draw the 
attention of African youth towards its col- 
ossal responsibilities because youth 
mesns a future. Therefore, African youth 
must be made aware of the dangerous con- 
spiracy being devised against them and 
consequently their entire continent.’ 


He then reviewed the slogans and objec- 
tives behind the convening of this festival, 
which he said are aimed at fighting imper- 
ialism and reaction and realising Africa’s 
unity and liberation. These slogans must 
be translated into action to change the pre- 
sent reality. 














To do this, youth should sacrifice them. 
selves because they are the dynamic forces 
and are capable of sacrifice. All 
capabilities must be mobilised for the 
revolution because there can be no future 
for Africa nor for its unity without revolu- 
tion.’ 

Staff Major Jalloud then emphasised 
that revolution is the decisive solution for 
the cause of Africa as all traditional fab- 
ricated solutions are doomed to failure. 


Realisation of victory 


He said: ‘African youth must commit 
themselves totally to the liberation and 
unity of Africa and to the realisation of vic- 
tory over racism in South Africa, imper- 
ialism, reection, capitalism and mul- 
tinational monopolies. They should also be 
made aware of the dangerous conspiracy 
against them devised by reactionary gov- 
ernments in an attempt to divert them from 
their historic duty. This will be achieved 
through African youth revolution, within 
African societies, aimed at toppling the 
bourgeois class and finding the only sol- 
ution to the continent's social, economic 
and political problems. Launching the 
revolution in the light of the existing real- 
ity is the only way to achieve this. 


‘To say that Africa is liberated is a joke 
because we are witnessing today a new 
form of occupation of the continent sym- 
bolised by the spread of colonial bases in 
east, west, south and central Africa, as 
Mirage, Jaguar, F15 and F16 aircraft are 
paving their way towards the re- 
colonisation of Africa. Independence is 
not seen through flags and presidents nor 
is it a slogan. Independence must realise 
freedom for Africa's toiling masses. The 
forging of African independence and con- 
spiracies against its freedom are carried 
out in broad daylight. African youth must 
stand on their own feet, carry arms and 
begin a new stage of liberation to free 
Africa politically, economically and 
socially and to realise the new socialism 
and equality among people.’ 


Staff Major Jalloud went on to say that 
‘Africa is still not liberated. Colonialists 
are not even happy with the sham freedom 
they granted Africa when they replaced 
soldiers with military experts, advisors, 
intelligence agents, fascist generals and 
parties, and reactionary right-wing forces 
because they felt the symptoms warning of 
the erupticn of new popular revolutions in 
our continent within the ranks of Africa's 
youth, workers, farmers, women and 
revolutionary intellectuals. Then, the 
imperialists changed their minds and 
started re-colonising Africa. 


‘Agent reactionary Africans are now 
seeking help from French and American 
imperialists, because Africa is now open 
for bases, aircraft and fleets. What kind of 
freedom is this then? They are making fun 
of you. They are trying to mislead you and 
keep you away from the struggle so that 
they occupy the positions of authority. 
They are not thinking of other peoples, 
they are thinking of themselves, of their 
merits, their wealth and positions. The 
image of African youth must be changed. 
The African youth movement must change 
from its sham image moulded by gov- 
erninents, into a masses’ popular revolu- 
tion movement, which would shake the 
ground under the feet of colonialists and 
reactionaries. They must begin the stage of 
final emancipation sco as to realise the 
dicta “Africa for the Africans and no 
alliance for Africa except between its own 
countries.” 


‘The conspiracy to divert them from their 
duty and their society is a dangerous one, 
and all of us must be aware of its danger. 
There is a major conspiracy aimed at cor- 
rupting African youth and involving them 
in luxury 30 as to corrupt them morally and 
culturally because they are the effective 
and dynamic force of society. Once the 
reactionary, right-wing imperialist and 
racist forces succeed in destroying youth, 
they will guarantee forever their positions 
in power. Africa is calling you and is saying 
that it is not liberated yet, that it still needs 
your sacrifices and struggle — African 
youth should be aware of their role. They 
should carry arins, go back to the forests 
and prepare for the new phase of struggle 
80 as to defeat reactionaries, agents and 
colonialists. 


‘We were aspiring towards beginning a 
phase of cultural, social and economic 
independence but we realised that we had 
no political freedom. They are even con- 
spiring against Africa's sham inde- 
pendence, symbolised by Presidents and 
fiags. They are afraid of the people's 
revolutions and do not trust their agents to 
repress the revolutions and movements of 
the peoples. So they came back in the form 
of military bases and heavily armed forces. 
The movement of political independence 
which was the outcome of World War II is 
now being abandoned as Africa is wit- 
nessing a new direct form of colonialism. 


A store for Europe 


‘Africa must remain a market for capital- 
ist products and a source of raw materials 
to supply capitalist factories in Europe, 
North America and Japan. Africa must be a 
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store for Europe That is why they are con- 
spiring against Africa. We revolutionaries 
pia our hopes on African youth who will 
discover their role and turn their leisure 
moments into times of struggle and hard- 
ship.’ 

In his speech, Staff Major Jalloud con- 
tinued, ‘Comfort does not suit our gen- 
eration. We are the generation of sacrifice 
anc we are the bridge over which the Afri- 
can masses will cross, on their way towards 
real political, economic and social free- 
dom and towards achieving unity. 


‘When I speak to the African youth 
through you, I speak to the oppressed 
young men who are facing prison, torture 
and tyranny by the fascists, agents and 
reactionaries. Undoubtedly, African youth 
will get angry and rebel against existing 
conditions, in order to build a bright future 
for Africa. Because accepting the reality, 
despairing and giving in, are not charac- 
teristic of youth. The young do not know 
desperation and impossibility, they chal- 
ienge all difficulties and accept challenge 
because they are the generation of 
defiance. 


‘Youth does not fear death. Young people 
are not afraid of prisons and they are not 
afraid of governmental authority, the 
authority of exploiting parties or the 
authority of the bourgeoisie. Young people 
mock the impossible. They are the future, 
the builders of the future. They make great 
hopes become realities and they promote 
the revolution.’ 


Staff Major Jalloud called upon African 
youth to go to the African masses, in every 
African country, to lead them into a wide- 


spread revolution of the masses, destroy- 
ing imperialism, reaction, colonialism and 
fascism so that the African masses will be 
victorious. 


He said, ‘I cannot imagine that the rulers 
are able to stand up against African unity 
because the unity of presidents and rulers 
is a temporary one. 


‘Real unity is the one realised by the 
African masses after they have been lib- 
erated from the tools of oppression and 
exploitation. I speak to African youth 
throughout our dear continent, and tell 
them, arise, wake up, accept your respon- 
sibility for a better African future and the 
responsibility of building the African 
future. Do not accept the fait accompli. Sur- 
render to bourgeois selfishness is assured 
so long as African youth are receiving a 
materialist, capitalist, bourgeois edu- 
cation and will not be able to carry out the 
revolution and will not be able to give. 


African culture 


‘You must create a new education, cdu- 
cation of the masses. African culture has 
become the victim of conspiracies. African 
history has been done away with and the 
great African civilisations have been 
wiped away. They want totell us that Africa 
has no history and no civilisation. Africa 
will re-emerge from a vacuum but despite 
all that it is a great continent. It is a con- 
tinent which has its own culture, history 
and civilisation, but the imperialist, reac- 
tionary and fascist forces conspired 
against the African people, history and 
civilisation.’ 

Staff Major Jailoud stressed the need to 
wage the cultural revolution aga:nst 
bourgeois culture so as to create the prog- 
ressive socialist masses’ culture and said 
that once this is achieved the new culture 
should become a discipline. Then, he said, 
revolution would become possible and 
with it the mobilisation of the youth and 
student masses. Only then would African 
youth lead the African popular masses to 
stage the historical march that would crush 
reactionaries and imperialists, thus creat- 
ing the unity of Africa, its revolution, its 
socialism and its freedom. 


‘When the colonialists left, they replaced 
their military forces with other soldiers in 
the form of teachers, experts, advisors and 
intelligence agents. The most dangerous 
heritage left was their bourgeois, reac- 
tionary, right-wing capitalist culture. 
Through this culture, the colonialists 
would guarantee their progress, ensure the 
corruption of African youth and the delay 
of Africa’s revolution. Youth must promote 
the cultural revolution in Africa so as to 
regain Africa's history and civilisation. 
Only then would we regain confidence in 
ourselves and launch a revolution that 
would remove all obstacles. Through this 
revolution, we would rebel against the pre- 
sent reality and would build the image of 
the future and unity, that ofa revolutionary 
socialist and progressive Africa. 


‘The conspiracies to distract youth 
through sports activities, that are an end in 
themselves, are aimed at prolonging the 
term of the rulers and isolating youth from 
their reality, that of their poverty-stricken 
and toiling societies. These rulers are fully 
aware that if African youth mix with the 
popular masses, with the backward Afri- 
can women, farmers and workers, they 
would become the catalyst to spark off the 
revolution. They would create a respons- 
ible movement that would break the yoke 
of slavery and create the future of Africa. 














‘We believe that from this gathering in 
revolutionary Libya, the land of the 
masses’ era and people’s authority, the 
African youth movement must adopt a new 
line and radically change its image. It must 
change from being a sham movement into a 
genuine >opular one, committed to the 
objectives of the African people's struggle. 
Mocking Africa's youth prolongs the rule of 
reactionary right-wing exploiting gov- 
ernments. African youth should not 
resemble European or American youth. 
They should take example from the reality 
of their struggle, from their mothers and 
fathers, from their mountains and jungles. 
We are witnessing a lack of commitment on 
the part of the youth and their escape from 
its duties.’ 

Staff Major Jelioud said that the duties of 
young people in underdeveloped countries 
and specifically in Africa are different 
from the duties of youth in capitalist coun- 
tries. ‘If European youth wants to lie back 
and refuses to do anything, it has solved its 
own problems, but has begun to go forward 
at the expense of our people — our wealth, 
through exploiting us. We are in the lowest 
drawer, backward and poor.’ 


He said: ‘Only young people are qual- 
ified in every society, in every African 
State, to bring in changes and revolution. 
Every sporting activity, leisure, literary, 
artistic activity should be directed towards 
the revolution, support it and work for it 
because the revolution alone will solve the 
problems of Africa.’ 


Solution to problems 


Jalloud explained that the solution to 
Africa's problems will not and cannot 
come from outside. He stressed that Africa 
must solve its own problems. 


He said that the educated revolutionary 
forces among African youth, and African 
youth in general, are together the force 
qualified to carry their responsibility and 
to give and sacrifice. At this stage, African 
youth must be the generation of sacrifice 
and must turn into the bridge over which 
African masses will cross from back- 
wardness to progress, and from slavery and 
exploitation to freedom and happiness. 


Staff Major Jalloud added: ‘Let the youth 
of Socialist People's Libyan Arab 
Jamahiriya be an example to you. Your 
brothers, the youth in the Jamahiriya, 
unleashed the revolution of youth and have 
developed freedom and the authority of 
people and defeated the traditional ruling 
tools, and the Libyan Arab youth turned 
from the ruled into rulers through their 
students’ congresses’ 


Referring to the students’ revolution in 
France during the sixties, Jalloud said. 
‘The aim of that revolution was that stu- 
dents in France be consulted in matters 
that concern them, but the Libyan Arab 
youth changed that aim to a different 
slogan. They staged a popular revolution 
and occupied educational institutes, col- 
leges, universities, regional educational 
centres and the ministry of educeztion 
They transformed all these institutes irto 
people’s committees.’ 


He went on: ‘All these achievements by 
students were made after forming people's 
congresses, comprising all the youth ir the 
Jamahiriya. They should be proud of being 
pioneers of the youth and student revolu- 
tion. They should be an example to the 
youth of Africa. We exchange knowledge 
and cultural experiences with them. There 
is one African culture and one African 
ideology. Hence, any attempt by an African 


state to contribute to this ideology shculd 
not be hindered or met with a negative 
attitude by another African state. Ideology 
is humane and universal. Therefore, the 
ideology which is being practised in Libya 
is not labelled as Libyan ideology but is 
rather universal. It is the ideology of the 
Third Universal Theory.’ 


Major Jalloud stressed we are attached 
ideologically to this African demon- 
stration because we do not believe in rul- 
ers, ministers, kings or presidents but 
rather in people’s gatherings of the masses. 
‘You represent one of those people's meet- 
ings. That is why we view this African 
gathering with special significance. We are 
biased ideologically towards this great 
people’s demonstration, because we rely a 
great deal on the people and the youth. 


‘Regrettably, at this particular moment, 
we find an agent of zionism, racism and 
imperialism, challenging the will of Afri- 
can youth as well as the whole of Africa by 
visiting the zionist enemy. 


‘The visit of the President of Liberia con- 
stitutes a challenge to the resolutions of 
the OAU and a challenge to the youth of 
Africa. It is a form of insult to Africa and to 
the African consensus. He was preceded by 
the agent Mobutu, who restored his rela- 
tions with the zionist enemy.’ 


Jalloud emphasised that racism in 
occupied Palestine and in South Africa go 
together and are both enemies of the peo- 
ple, the African and Arab nations. He said: 
‘The exclusion of African youth from poli- 
tics and from the revolution is a process of 
falsification of truth, neglecting and cor- 
rupting African youth. Politics is not a 
monopoly for the politicians but should be 
practised by the students, farmer, worker, 
woman and everyone. 











‘African youth must wage a struggle in 
South Africa to destroy the racist regime 
and struggle to free Palestine and destroy 
the zionist enemy. They are two battles in 
one. The imperialists try to say the prob- 
lems faced by Africa are different from 
those of the Arab nation, but this is mere 
counterfeit. Africa and the Arab world 
form one economic, social and political 
region. Their destiny and history have long 
been the same. 


‘Therefore, they face the same choice of 
either liberating themselves or being 
oceupied by the expansionist zionist 
enemy and the racist enemy of South 
Africa.’ 


Major Jalloud repeated: ‘We are biased 
ideologically to the masses and to this 





great youth gathering because we find init 
a great support. We believe in people and 
not governments. Our ideology is that of 
people and not governments. The Libyan 
people erupted against the government, 
the king, the president and parliament to 
form people’s congresses and people’s 
committees, thus paving the way to all the 
people and the youth of Africa for them to 
embark on the emancipation and iib- 
eration of Africa.’ 


He concluded his address by saying: 
‘Revolution is the only decisive solution. 
There is no other solution for Africa but 
revolution, the revolution of the people.’ 


Start of Second Youth Festival 
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[Text] THE SECOND African Youth Festival,one formidable developments on all levels. 


of the most important African Youth events 
ever witnessed in the Jamahiriya, began on 
August 2ard. The Festival was inaugurated 
with a parade of the delegations taking 
part from a number of African and inter- 
national couniries. This major event is due 
to last until about September 30th. 

After the parade of the delegations, a 
squadron of Libyan Arab Cavalry riding 
Arabian horses paraded before spectators. 
Following this the Secretary of the 
Jamahiriya Students Congress delivered a 
speech in which he welcomed the official 
youth delegations who had come to the 
Great Al Fateh land. He said that Libya 
treasures this event which reaffirms 
Africa's solidarity with Libya and shows 
the Afriean people’s awareness of 
imperialist conspiracies in Africa aimed at 
dealing a blow to Libya's staunch stands of 
support te African freedom fighters. 


He added that this African Youth gather- 
ing genuinely shows that the Jamahiriya is 
not standing alone in its fight against the 
enemies of Africa. It expresses the aspi- 
rations of Africa's youth to liberate Africa 
and consolidate its freedom and solidarity 
in the face of imperialism, zionism and rac- 
ism. This event will enabie African youth 
to discuss various issues and from there 
consolidate the role of African youth in the 
liberation of Africa which has become a 
major one. Any staad outside thia line 
would be considered as treason. 


He then pointed out that since the con- 
vening of the first African Youth Festival 
in Tunisia in 1973, Africa has witnessed 


Imperialist forces have aiso stepped up 
their conspiracies against the African 
peoples in an attempt to re-colonise the 
continent and exploit its wealth and 
spread hegemony over its peoples. 


He went on to say that some African 
countries still have a forma! independence 
while others have direct links with imper- 
ialism. This does not honour Africa. This 
festival is an opportunity to push forward 
Africa’s liberation movement through con- 
stant agitation. It is necessary to form a 
mass movement which would shoulder the 
responsibility of liberating African people 
from US imperialist hegemony and help 
them to confront backwardness which is 
raging through the continent resulting in 
thousands of children perishing from pov- 
erty and disease and thousands of others 
suffering from illiteracy anc ignorance. 


The Secretary of the Basic Peoples Con- 
gress for Tripoli Municipality also deli- 
vered a speech in which he welcomed all 
African youths and heads of youth deleg- 
ations taking part in the festival. He said 
this great event taking place in the 
Jamahiriya symbolises the unity of the 
African peoples and their ability for joint 
effective action in order to achieve free- 
dom and unity, to fight backwardness and 
— Ly th -mselves to exploit their own 
wealth. 


He stressed that the masses of the Basic 
People’s Congresses will always remain 
faithful and committed to backing African 
struggles to liberate and unite the con- 
tinent, and that the meeting of the African 
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yeuth in the Jamahiriya is an historica} 
opportunity for the youth to see the great 
Civilisational transformations and 
achievements realise in the Jamahiriya 
thanks to the Great Al Fateh Revolution. 


The Chairman of the African Youth 
Movement then delivered a speech in 
which he hailed the Leader of the revolu- 
tion and lauded the vanguard role of the 
Great Al Fateh Revolution in reaffirming 
Africa's freedom and support for its lib- 
eration movements. He also lauded the 


Libyan youths’ hosting of this major Afri- 
can festival. He said, ‘In the name of the 
Genera! Secretariat of the African Youth 
Movement, | would like to salute the 
Leader of the Great Al Fateh Revolution, 
brother Colonel Muammar Qadhafi, and 
the Youth and Student Union of the 
Jamahiriya who have honoured us with 
their warmest welcome and provided us 
with the best services and facilities since 
our arrival in the Jamahiriya, so as to make 
this festival a successful event. I also hail 
the African youth present here, the milit- 
ants of SWAPO and the African National 
Congress and reaffirm the support of Afri- 
can youth for Africa's liberation move- 
ments 


‘Ever since the Tunis Festival, the Afri- 
can continent has witnessed many danger- 
ous developments. The 2nd African Youth 
Festiva! taking place in the Jamahiriya is 
one of major importance in the light of 
these developments.’ He stressed the 
necessity of African youth’s participation 
in the struggle waged by African people to 
consolidate the continent's freedom and 
liberate it from all forms of imperialist, 
racist and zionist hegemony and all forms 
of exploitation. He emphasised that this 
Festival wil! delineate broad policies for 
African youth to contribute to the building 
of Africa, escalating the struggle against 
imperialism and consolidating its unity 
and solidarity. 

‘At a time when the African continent is 
going through a crucial stage, African 
youth will be able to discuss the major 
issues at stake, including political eman- 
cipation. economic, social and cultural 
development and the final liberation of the 
continent from colonialism, racial dis- 
crimination and zionism. African youth are 
called upon to work towards liberating 
Africa from the multinational monopolies 
and from the hegemony of imperialist cir- 


cies. The Tripoli gathering must mobilise 
all Africa's youth so as to formulate a 
strategic plan for the realisation of prog- 
ress, development and freedom towards 
which the African peoples aspire.’ 


He stressed the necessity for African 
youth to unite and back the people in the 


liberation of the continent from imperial- 
ist hegemony and victory for the peoples 
oppressed by the racists. ‘African youth 
must support all peoples struggling for 
freedom and final emancipation froin 
imperialist hegemony.’ 

The Secretary concluded his speech by 
reaffirming African youth’s solidarity with 
and support for the Libyan people in their 
struggle, which is part of Africa’s struggle 
against imperialism. He also reiterated 
strong condemnation for imperialist 
threats and provocations against the Great 
Al Fateh Revolution and the revolution of 
Africa and said that the Libyan peopie’s 
struggle against Italian fascism and the 
honourabie Jihad (holy war) led by the 
great militant Omar Al Mukhtar against 
this fascism was the best example of sac- 
rifice for the realisation of freedom and 
independence. ‘We believe that the 
Jamahiriya is the home of brave heroes 
and the revolution from which all Africa's 
revolutions will depart.’ 


Staff Major Jalloud then delivered a 
speech which was followed by ceremonies 
to raise the flags, ptay the festival's 
anthem, launch balloons and fire gun 
salutes. 


Sportsmen carrying the symbolic torch 
toured the sports stadium and placed it on 
its stand where it will remain lit until the 
end of the festival competitions. The 
Jamahiriya’s young sportswomen then 
presented sports parades to the rhythm of 
anthems of African and national music. 
The parades lasted nearly one hour. 














[Text] THE SECOND Pan-African 


Youth Festival, which rep- 
resents a real Afrtean 
demonstration on the soil of 
the Jamahiriya with the 
participation of African 
youth delegations. from over 
40 countries as well as 
international delegations, 
has great meaning end 
importance asa result ofthe 
following dimensions: 


The first dimension is that 
of time. This pan-African 
youth demonstration takes 
place at a when our 
people and free sons 
of the Arab notion and the 
whole world are preparing 
to celebrate one of the most 
important international 
events which constitute an 
important historic 
watershed in the progress of 
humanity, the fourteenth 
anniversary of the outbreak 


of the Great Al Fateh 
Revolution. This Revolu- 
tion resulted in a huge leap 
in the progress of humanity 
when it transported it from 
the age of dictatorship to 
the age of the masses, the 
age of slavery to that of 
freedom, the age of the peo- 
ple’s authority, the age of 
partners and free peoples, 
the age of the victory of the 
will of the peoples. 


On this great historic 
anniversary, the 
Jamahiriya embraces this 
huge gathering of African 
youth to stress theirsupport 
for the Jamahiriya at a time 
of mounting imperialist, 
zionist reactionary con- 
spiracies against the 
Jamehiriya, and to stress 
their determination to draw 
the picture of the jamahiri 
future which colours the 


African continent with 
green. Led by the 
Jamahiriya people's theory, 
African youth are deter- 
mined to leave behind the 
backward inheritance of 
imperialism and take the 
path of the African people's 
revolution. 


The second dimension of 
this African youth demon- 
stration is that of the geog- 
raphic location here on the 
soil of the Jamahiriya. 
Trees, thought and green 
plants give fruit, and the 
Jamahiriya is transformed 
into se school for all 
revolutionar; and free peo- 
ples all over the world. In 
particular, it attracts the 
youth of the world with the 
promise of civiiisational 
thought, the thought of the 
peoples and the masses. 


Here on the soil of the 
Jamehirtya, African youth 
will be able to imbibe the 
Jamahiri civilisational 
thought, the ideas of the 
revolution, and man’s 
greatness. They will see 
with their own eyes the real- 
ity of live in the Jamahiriya, 
and how people can rule 
themselves by themselves, 
with no govenrment, king, 
president or minister, and 
how they direct authority, 
weelth, and arms with their 
own free will. They can, 
when their freedom is vic- 
toridus, stand up as equals 
and adopt a brave 
revolutionary challenge 
against the forces of imper- 
ialism, zionism, reaction 
and racism. This is because 
only free people can create 


glories, victories, and hero- 
ism. 


The third dimension of 
the African Youth Festival 
is embodied in the content 
of the event itself. The con- 
tent is that of the forces of 
revolutionary youth, rebe)- 
ling against the reality of 
oppression and exploi- 
tation and aspiring to draw 
the picture of the jamahiri 
future which will realise an 
fated paradise for human- 
ty. 

The most appropriate 
historic place for this sec- 
ond pan-African revolutio- 


Nary gathering is the soil of 


the Jamahiriya, because the 
people’s jamahiri theory 


An Historic Opportunity 
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will be translated by the 
youth into a reality. The 
thought of the Jamahiriya is 
the thought of the youth who 
have not yet been corrupted 
by the culture of exploi- 
tation, the culture of the 
imperialists, and gov- 
ernments These young 
people are thirsting for new 
ideas and the new pioneer. 
ing humanist Jamahiriya 
culture. The reactionary 
governments have carried 
out all kinds of impris- 
onment and arrest of those 
with the ideas of the 
Jamahiriya, but they were 
stupid. Ideas cannot be con- 
tained and besieged and 
will always rebel against 
the chains of imprisonment. 

Here we have African 
youth gathering in the 
biggest African demonst- 
ration, inside the 
Jamahiriya world school, 
despite the hostile efforts of 
imperialism and reac- 
tionary governments. They 
gather to draw cn the 
thought of the revolution 
and to draw from jamahiri 
thought the elements 
necesssary to create the 
new jamahiri world. 


This is the historic oppor. 
tunity opening up in front of 
African youth, to interact 
with the new Jamahiriya 
civilisational thought and to 
absorb the thesis of The 
Green Book, preparing on 
the soil of the Jamahiriva. 


the international centre for 


struggle against 
imperialism, zionism and 
racism. Here the cause of 
freedom has achieved a 
final and sweeping victory 
and these young people will 
become preachers of the 
living reality of the 
Jamahiriya... to translate 
what is taking place into a 
jamahiri reality in their 
own countries 


Welcome to African youth 
in the Jamahiriya school. 
Welcome to the youth on the 








soil which has seen the 
growth of the thought of 
youth, the thoughts of 
tomorrow and the future, 
the thought of the jamahiri 
people's theory. 


African Youth Must Fight 
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[Text } 


THOSE WHO asked the 
ey States of America 
and Prence to occu Seas 
ling Chadians, blessing the 
French-American occu- 
pation, sent their deleg- 
ations to congratulate the 
White House and the Elysee 
Palace. Those people take a 
hostile attitude to the peo- 
ple of Chad and their 
legitimate government 
under the leadership of 
Goukouni Ouveddei. Those 
people do not know what it 
means for Africa to have an 
entity and a presence or 
that the peoples of Africa 
should be victorious, taking 
revenge on their enemies 


the African masses, and 
have taught them to be 
happy at the victories of 
imperialists when they 
appoint their agents as their 
rulers, establish mul- 
tinational companies to 
plunder the wealth of the 
African peoples, and leave 
it suffering from disease, 
poverty, hunger and back- 
wardness, and establish 
ga bases on African 
soil. 


Tied to imperialism 


What is the value of the 
life of Africa's youth if they 


can win the friendship of 
Mitterand, ruling over mil- 
lions of Africans in the con- 
tinent, witnout speedily 
liquidating these agents. 


What is the value of the life 
of African youth in these 


_ African countries where 


agents are in power? The 
force of the African revolu- 
tion is called upon to punish 
these criminal rulers who 
spend billions in order to 
kill the African peoples and 
at their head, the people of 
Chad, but are stingy when it 
comes to giving a little to 
buy bullets to wash away 
their dishonour which 
clings to the Arab nation as 
a result of them throwing 


and defeating the imperial- do not hurry to destroy themselves into the 
ists. For them, Chad should these regimes, which are embrace of the imperialists 
be destroyed and its people tied, like the head to the and the zionists. It is the 
killed to satisfy the desires body, to imperialism, and right of the Chadian people 
of the old men of the White are its agents in the con- 


House and the Elysee. 


In order to please the 
other Western European 
imperialist states to whom 
they are proud to be slaves, 
we see them tremblingly 
rushing to Washington or 
Paris, every time they feel a 
danger that the great 
revolutionary tide is coming 
close to their palaces. Some 
blame the Jamahiriya and 
hold it responsible 
whenever one of the win- 
dows of their palaces is 
open while they are asleep 
when the African winds 
blow. They rack their bags 


tinent? It is a dishonour that 
these young people should 
see Mobutu meeting with 
Sharon and embracing him 
on African soil, which pre- 
viously he was not allowed 
to set foot in, and not punish 
Mobutu. Nimeiri celebrates 
the barbaric American- 
French bombardment ofthe 
Chadians, and then sends 
one of his ministers to con- 
gratulate Mitterand and 
Reagan. His head should be 
cut off his body and thrown 
to African dogs and 
crocodiles. Habre arrog- 
antly chooses the bodies of 


today and their military 
cadres, with the same leg- 
ality as America and France 
entered their land and 
occupied their towns and 
villages, to establish sui- 
cide revolutionary groups, 
and use the same rights and 
methods claimed by 
France, America, Zaire, and 
Sudan, to intervene in those 
countries, just as those 
countries have intervened 
in Chad. 


It is now the right of the 
Chadian revolutionaries to 


send @ number of groups 


d National 
in the morning and go to the Chadian people to build p Rend — y to cceupy 
complain to Mitterand and hig throne on. Revenge the capitals of France, 
Reagan about the Libyan sigpuid be taken on him. America, Sudan, Zaire and 


danger. In the front ranks =~ y®iegn youth should not Egypt. 
are cowards, Nimeiri. have to see the ranks of the They also have the right to 
Mobutu, Abdu Diouf, Haput stupid and ignorant rulrs, ohh ooh ge 4 


Bobie ete. 


These symbols bave 
killed the spirit of victory in 


the slaves of France, boast- 
ing among themselves who 


destroy Paris, for example, 
or Marseilles. They have the 
right to take their guns and 
artillery and lay siege to 
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Washington and New York, 
pounding them with their 
shells, so long as there is a 
single American invader on 
the soil of Chad. This is the 
some legality with which 
the imperialist countries 
have entered Chad. 


Mitterand har been 
seduced by the forests of 
Chad and its mines, and has 
been blinded by the mirage 
of the Chad desert, and he 
has thus not been able to see 
the thousands of fighting 
Chadian revolutionaries 
who possess adequate fight 
ing skills and military 
experiences on the terrain 
on which they fight. Each of 
them represents a time 
bomb under the feet of the 
French paratroopers sen< 
by Mitterand to Chad to 
build his personal glory, 
and to realise the old 
imperialist dreams of 
France. He did this partly to 
lessen the tensions engulf- 
ing French society over his 
government's performance 
and the state of the 
economy. Instead of the 
paratroopers and the air- 
craft he has dispatched, and 
the tons of ammunition to 


murder the people of Chad, 
Mitterand should have seit 
food aid, medicines and 
blenkets. 


The African Revolutio- 
nary force realises that the 
imperialists and white coi- 
onialists (European racist) 
are forming an unholy 
alliance at this time to abort 
the Jamahiriya revolution 
in Libya and the revolutio- 
nary insurrections in Upper 
Volta and Ghana. This is in 
order to put a stop to the 
effectiveness of the African 
progressive and revolutio- 
nary force in the African 
continent and to drain it of 
ites content. Thue it is their 
duty to lay siege to the reac- 
tionary African gov- 
ernments, the mul- 
tinationa] companies, the 
bases, and all the imperial- 
ist interests in Africa and 
open fire on them. 
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The process of selection 
in the Continent is long 
overdue, which has enabled 
the imperialists to divide 
the continent among them- 
selves as spheres of infiu- 
ence, and to appoint their 
agents everywhere. 


It is the duty of African 
youth to build a strong his- 
toric African revolutionary 
movement in the shape of 
the revolutionary com- 
mittees, to agitate the Afri- 
can peoples to make revolu- 
tion and to destroy the 
thrones of the reac- 
tionaries, in order to pre- 
serve what is left of African 


dignity if indeed anything is 
left. 


The youth of Africa meet- 
ing in their Second Pan 
African Festival on the soil 
of the Jamahiriya, the 
centre of world revolution, 
are called upon to destroy 
the reactionary government 
in Africa, whose policies 
constitute a danger to the 
future of the African peo- 
ples and the presence and 
oxistence of the African. 
They have to declare war on 
these regimes, to liqu.date 
them and to destroy them by 
revolution, transforming 
African svil inio a hell ire 
under the feet of the 
Imporialists, the reac 
tionaries and the zionists, 
and embarking on the path 
of the peoples’ revolutions. 


We must realise that the 
African continent is in 
danger and so is the future 
of its peoples if we allow the 
imperialists to succeed in 
carrying out their con- 
spiracies and designs. They 
will impose more agents on 
us anc they will plunder 
more of our wealth, trans- 
forming what is left of us 
into a herd of sheep. The 
revolutionary and prog- 
ressive force in Africa is 
required under these cir- 
cumstances to adopt a rad- 
ical stance and to prepare 
their forces to enter into « 
decisive battle with the 
imperialists and their lac- 
keys in Africa. This battle is 
necessary now more than at 
any other time. 
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PUBLIC INVESTMENTS IN 1982 TOP 7.5 BILLION 
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[Article by Hussain Cobba] 


{Text ] 


Around ID 7,700 million 


Planning disclosed recently. 

He mentioned, in an inter- 
view given to the local “Alf 
Ba” weekly which appeared 
in its last week's issuc. that 
“The size of the 1982 nation- 
al investment plan reflected 
national efforts to put the 
maximum posible amount 
of resources in the service of 
development”. 

Up by around one billlion 
dinass on 1981 allocations. 
the investment plan for 1982 


indicates ,.that, goxern- 


its ambitious development 
programmes during the 
sécond yeas of the war with 
Iran. 


In the first year of the war 
the government investment 
mme was up in 1980) 

by ID 1.650) million rising to 
ID 6.700 million. Funds for 
the 1982 investment plan. as 
the Minister pointed out. 
were four times what was 
Spent on investment projects 
in the 20 years up to 1968. 


which stood at ID 1.890 di- 
ners. 

Iraq was on the treshhold 
of the most ambitious five 
year development plan when 
it was forced to go into war 
in September 1980. In the 
1981-1985 plan a massive ID 
4 billion was to be spent on 
tens of thousands of projects 
to complete building Iraq's 
infrastructure. industry. 
agriculture. and other sec- 
tors. 

During 19%) almost six 
thousand smali and large 
projects were launched. 
Nearly ID 1.900 million was 
allocated for construction 
projects. accounting for 2% 
percent of the total. Trans- 
port accounted for 19 per- 
cent (ID 1,284 million). in- 
dustry accounted for nearly 
as much. while agriculture’s 
share was around ID 68) 
million or 10 percent of the 
total. The rest was ear- 
marked for education. high- 
er education and scientific 
sesearch. 


The distribution of funds 
among these sectors is 


roughly the same in the 1942 
plan. 
The past five year plan, 
1976-1980. gave first priority 
to the industrial sector, 
whose share out of the plan's 
total allocations was nearly 
1D 15.000 million of around 
30 percent. Agriculture. 
transport and the construc- 
tion sectors had roughly 
equal shares, around 15 per- 
cent. 

Oil earnings was by far the 
main source of government 
tevenue financing both the 
public investment program- 
mes and the ordinary 
budget. But there are other 
internal sources with good 
potential to substitute for 
this traditional source of 
government revenue. 
Among these are. govern- 
ment borrowing in the 
domestic market. tax fe- 
venue and revenue originat- 
ing from the profits of public 
enterprises. 

Other novel means have 
been used in the last few 
months. with Iragis in the 
tens of thousands coming 
forward with cash and gold 
donations. both in support of 




















the war effort and the eco- 
nomy. 

The non-stop rush of 
donators have been making 
gold contributions ranging 
ftom few ounces, by ordin- 
aty people, to several kilos 
by industrialists and 
businessmen. This must have 
by now added up to many 
tons, or the equivalent of 
millions worth of hard cur- 
rency. According to one re- 
port dispatched by Reuter’s 


one quarter biflion dollars if 
it were to be sold on the 
international market. 

Iraqi officials, however, 
have stressed that Iraq's gold 
reserves have been kept in- 
tact since the war broke out, 
adding that the gold dona- 
tions would further supple- 
ment these reserves. 

Cash donations in tens of 
million dinars have also been 
flowing to the coffers of the 
treasury every week. The 


enthusiasm of donators have 
surpassed all expectations. 
And as one observer com- 
mented. the campaign could 
not have possibly been 
matched by any other fund 
raising means such as taxa- 
tion or government domestic 
borrowing. 

Government bonds have 
however been sold by the 
central bank in large quanti- 
ties. The several issues of 
“Qadissiyat Saddam” sav- 
ings bonds, of ID 10 and ID 
25 dinar nominations. have 
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been sold out outright. The 
fornier cartes a nine percent 
interest and the latter 10 
percent. 


Demand for them has far 
exceeded supply, which has 
prompted the Central Bank 
to release more issues. 
However, despite the fact 
that their popularity makes 
them on excelient source of 
revenue for the treasury, yet 
the Governor of the Central 
Bank has repeatedly stressed 
that the bonds ase not re- 
garded 4s an extra source of 
revenue a6 such. 

Reflecting in Iraq's heal- 
thy financial state, the gov- 
ernor, on more than one 
occasion emphasised that the 
reason behind their issue was 
not to cover any budget de- 
ficit rather they are excellent 
means to siphon extra finan- 
cial liquidity out of the eco- 
nomy. 

















BANK MAKES AGRICULTURAL LOANS 


TRAQ 


Baghdad THE BAGHDAD OBSERVER in English 22 Aug 83 p 4 


[Article by Hussain Cobba] 
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The ACB is one of Iraq's 
four specialised banks, the 
Others are the 
Benk, the Real Estate Bank, 
and the Industrial Coopeta- 
tive Bank: When it’ was 
established in 1935, its func- 
tions embraced the supply of 
funds for agricultural 
and industria) purposes. But 
when the industrial coopera- 
tive bank was set up in 1940, 
its activities were confined to 
the agricultural sector. 

Despite its early start, the 
bank's activities, directed to- 
wards invigorating sate eid 
ral development, remaine 
at an exceedingly. Jow ebb. 





The taith’s total logns rarely 
exceeded ID 3 ‘million for 
any single year before 1970. 

The surge in its activities, 
feflecting increased under- 
standing that finance is a 


crucial element in any agri- 


cultural programme, can be 
traced to 1979 when in one 
big leap its loans jumped to 
over ID 30 milion. A record 
ID 186 million extended to 
private farmers, cooperative 
farming societies and state 
farms, was registered in 
1981. The lion’s share went 
to private farmers who bor- 
rowed some ID 148 million 
or 80 percent of the total. 
Some ID 53 million of the 
money was ploughed into 
poultry and animal breeding 
projects. 

The ACB’s loan policies 
have been giving priority to 
financing the purchase of 
farming machinery and 
equipment. Accounting for 
close to 38 percent of all 
loans advanced from 1980 to 
the end of 1983, more than 
ID 144 million was lent to 


help farmers buy their own 
tractors and harvesters. In 
all, the bank financed the 
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purchase of 25,000 tractors 
worth ID 115 million and 
around 1600 harvesters cost- 
ing ID 15 million. No less 
than 28,000 farmers used the 
bank’s facilities to buy farm- 
ing machinery. 


In the second place of 
importance, has been loans 
given to set up and develop 
animal raising projects. By 
far poultry projects 
accounted for the largest 
claim, drawing over ID 124 
million in the three years 
ending 1982. Thousands of 
small private poultry pro- 
jects were built all over the 
country, the bank also fi- 
nanced the construction of 
tens of cattle raising stations, 
fish brecding ponds and 
apiaries 

The bank has also helped 
farmers to the amount of ID 
36 million, to plant new 
orchards and expand and de- 
velop existing ones. More 
than ID 22 million was spent 
on new orchards and ID 13 
million on the development 
of existing onces. 

Another area where the 
bank's loans have proved to 








be quite useful was the supp- 
ly of credit for matkoton- 


paren and for the 
ase of improved colon 


Other supplies. This 
amounted for 13 percent of 
all the banks loans in the 
three years ending 1982. 

On the other hand loans 
supplied for miscellaneous 
agricultural) purposes includ- 
ing the construction of build- 
ings were around ID 5 mil- 
lion during the same period, 
accounting for 3 percent of 
the total. 


Between 1974 and 1982 
the bank’s capital was shored 
up in a series of steps, from 
under ID 10 million to ID 
300 million. The bank now is 
Only second to the Real 
Estate Bank in terms of the 
size of its capital. 

Its increased financial base 


has helped the bank pursue 
its avowed policy of helping 
farmers with the easiest 
possible loan terms. Interest 
in loans are kept extremely 
low, in the range of 2 to’ 5 
percent, with preferential 
treatment given to borrow- 
ers investing in areas where 
fast growth is sought. 


The bank's loan policies 
accord with overall national 
plans drawn up at regular 
agricultural conferences. 


The bank's loans covering 
between $0 to 100 percent of 
the project's costs are nor- 
mally paid back over # long 
period of time. Loans financ: 
ing orchard plantation for 
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example normally carry a 
seven year period of grace 
The principal of the loan ts 
payable in 15 years. 

Borrowers investing in 
animal projects are given a 
two year grace period, after 
the elapse of which the loan 
is redisbursed in installments 
stretching for six years. Far- 
mers say this period is suffi- 
ciently long enabling them to 
carve out the installments 
and interest opt of rolling 
profits. 


Loan terms are flexible in 
yet another way, in that in- 
stallments of the principals 
are tailored to suite indi- 
vidual borrowers circumst- 
ances. Installments in many 
cases start with small 
amounts rising with time, as 
the project's profits rise. In 
other cases the opposite is 
true, and in yet another 
variation installments are of 
equal amounts. Normally 
the bank managers work out 
such details with individual 


borrowers. | 
Moreover the bank also 


runs a distress loan facility, 
whereby it helps farmers 
stride over adverse agricultu- 
ral seasons due to bag 
weather for example. The 


facility includes rescheduling 
loans. differing payment of 
interest and granting further 
cushioning loans. 


It ts also significant that 
the bunk has been careful to 
tailor its loan policy to be- 
nefit farmers with limited 
FCSOUTLES, 


To this end. it has been 


prepared to lend against the 
security of the farmer's land 


eT 


and also accept other assets 
such as buildings and 
machinery as collateral. The 
bank uses current prices as 
opposed to historical ones 
when estimating the value of 
assets and land. 


The bank's 46 branches 
dotting the whole country. 
have recently gone into the 
business of insurance. They 
have been offering life and 
property insurance policies. 
It also had launched in 1981 
a rural saving scheme, en- 
couraging smail farmers to 
Open saving deposits. Life 
insurance policies have been 
raised up to a maximum of 
ID 20.000 during 1982. 

Although the bank's acti- 
vities have been in the main 
restricted to inside the coun- 
try, yet it has extended a 
loan with nominal interest, 
to Jordan to be used for 
agricultural purposes. It is 
also considering going into 
joint ventures. 
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BASRA DONATES 7 MILLION TO WAR 
Baghdad THE BAGHDAD OBSERVER in English 6 Aug 83 p 4 


(Text] People of Basra province have donated ID seven million in support of 
the Saddam Qadissiya battle, Mr Zaki Fadhil Ali, governor of Basra said. 


However, donation of estates, lots of land, vehicles, trucks have not been in- 
cluded in the above figure. 


The governor remarked that these donations are considered as a modest con- 
tribution when compared to the great sacrifices the citizens have already made. 


He expressed his pride of the masses who are donating gold jewels that embody 
their love for their homeland and support for the leadership of President Sad- 
dam Hussein. 


A number of educational, health, service and tourist projects are currently 
under construction in the marshes area in the province. 


The construction of these projects are implemented in accordance with Presi- 
dent Saddam Hussein's instructions for the development of the marshes area, 
the Governor emphasised. Work is urder way on electricity projects that aim 
at providing electricity to the marshes area as a whole. 


Special attention is being given to construction materials substitutes. 


Hollow pipes, iron, reeds and canes have been used in the construction of 
housing complexes, social centres, clubs, rest-houses, sports grounds, youth 
centres, school buildings in addition to veterinary clinics, and animal fod- 
der projects. 


The local authorities are making concerned efforts to solve housing problems. 
Recently 700 housing units at a cost of ID 25 million were delivered to citi- 
zens of Kurna district in addition to one thousand houses which had been com 
pleted in the sub-district of Zubair. Twenty one thousand plots of land will 
be distributed in the countryside. 


A road network costing ID 32 million has been completed. This includes the 


75 km. Basra-Kurna road, the 32 km. Zubair-Safwan road, the 50 km. Fao-Um 
Qasr road, the 17 km. Zubair-Rumaila road, and the 185 km. Basra-Nassiriya road. 
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In the meanwhile work is continuing on the new 40 thousand line telephone net- 
work. 


The province's health authorities are extending health services to the remote 
areas of the province. A 260-bed hospital for children has been completed. 
Work is underway to build a health institute and a health centre in the sub- 
district of Hawair. A 140-bed general hospital and houses for doctors have 
been built. 


Seventeen modern schools have been opened for the new academic year and a 225 
teachers have been appointed. Two primary schools have been completed in the 
district of Abu Al-Khaseeb, while an intermediate school in the city of Basra 
was also established. 


To ease traffic 30 modern bridges have been built and new roads were paved. 
In the tourist field, a 250-bed first class hotel with two swimming pools, 


night club and sport facilities was opened in addition to other first class 
hotels such as Sheraton and Marbid. 
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ISRAEL 


ISRAELI SHIPPING COMPANY VIEWED IN LIGHT OF WORLD CRISIS 
Tel Aviv HATZOFE in Hebrew 26 Aug 83 p 8 


[Text] For a number of years the world shipping industry has been under- 
going a difficult crisis, to the point that a full one-third of the indus- 
try is totally or partially idle. Large, well renowned firms have been 
hurt by this crisis. Some are in great financial straits and are on the 
verge of bankruptcy. Some have already failed. The crisis is so serious 
that some Greek ship owners simply abandoned their vessels and some are 
stuck in foreign ports because sailors cannot be paid. 


The crisis, so say shipping experts, is a result of the worldwide economic 
recession of the last few years and also a result cf a surplus vessel 
supply beyond the demand for them. Many ships, especially tankers, were 
built during the oil crisis which followed the Yom Kippur War, when 
Western countries were stockpiling oil. Disruptions in supplies and the 
fear of further such disruptions forced countries to buy oil at any price 
and from whatever source. This required a large fleet which was not 
available then. Shipyards therefore rushed to build many tankers and 
shipping companies, who thought that the rush would be of long duration, 
ordered vessels. 


Glut Increases Competition 


With the passing of the oil crisis and the beginning of the economic 
difficulties, the demand for shipping was reduced, the large number of 
vessels was no longer needed and gradually the number of idled ships 
increased. Some become mobile oil reservoirs. Of the 329 million metric 
ton capacity, only about half is used today. Approximately 27 percent of 
the tankers are idle; 9 percent of other ships are also idle. 


The surplus in ships brought about increased competition among shippers as 
well as lower prices. This in turn caused steep declines in profits and 
is responsible for the failure of a number of firms, as already mentioned. 
The failing of more firms was avoided by bankers agreeing not to pressure 
them for repayment of loans, in the hope that an economic recovery would 
enable them to pay their debts. 
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ZIM, the Israeli shipping company, came out unscathed from this crisis, and 
as in the previous 12 years, it will end this year, too, in the black. This 
fact can be attributed to good forecasting and good management by the cur- 
rent and past management teams. Management policies advocated vessels of 
various categories for various functions and long term contracts with 
customers. This way the risk of a slowdown in any particular industry can 
be spread out and there is an assurance of business for many years. ZIM's 
managers also took into account the need of the Israeli economy in times of 
emergency, which mandate different types of ships and a high capacity. 


Another reason for ZIM's success is the service it offers customers. Since 
it is a firm with a variety of ships and lines all over the world, it is 
able to offer door-to-door service. 


Large Growth Factor 


In the last decade ZIM grew by a 3.5 factor. In 1970 the firm decided on 
the construction of 30 ships with a total investment of $300 million, for 
both Israeli needs and international trade. The plan was implemented by 
the end of 1978. 


In 1978 additional plans were made for the construction of 15 more ships 
in the next 4-5 years, with a total investment of $300 million. The plan 
was implemented in stages. 


In 1978 three ships were put into service with a total capacity of 48,000 
metric tons and the ability to carry 1,500 20-foot containers. The total 
investment was approximately $30 million. 


In the course of 1979 seven new ships were put into service with a total 
capacity of 106,000 metric tons and the ability to carry 2,500 20-foot 
containers. The total investment was approximately $75 million. 


In 1980 a 17,000 ton freighter was acquired, costing $8 million. This ship 
is used for loose cargo and wood logs. 


In 1981 "ZIM-Kilong™" and "ZIM-Savannah," two modern freighters, were 
acquired. These are part of the future generation in shipping. The ships 
can carry about 1,000 40-foot containers each. The investment was about 
$76 million. 


In 1982 the following ships were added: "ZIM-Iberia"--sister to the 
previous two--with a 30,000 metric ton capacity and capable of carrying 
1,000 40-foot containers and "ZIM-Singapore" with a 14,000 metric ton 
capacity, capable of carrying 700 20-foot containers. The total investment 
was $54 million. There were also the two following ships: "Hadar" and 
"Tapuz" (in partnership with ‘Ofer Brothers) for carrying containers and 
fruit (on flatbeds). Their capacity is 12,000 metric tons each and the 
total investment was $9.5 million. In addition two grain carrying ships 
were acquired, with a 60,000 metric ton capacity each: "Basor" and "Dagan." 
The latter are used for domestic needs to transport grain and sulphur. In 
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the last 5 years the firm has thus acquired 17 ships at a total cost of 
$253 million. It thus implemented the second development plan decided 
upon in 1978. 


In the beginning of 1983 four more ships were acquired: "ZIM-Eilat"--a 
sister to "ZIM-Singapore"--with a total investment of $20 million; "Car- 
Star," with a capacity of 26,000 metric tons for transporting cars (1,250) 
and minerals with a total investment of $3.5 million; "Be'er-Sheva,” a 
52,000 metric ton freighter costing $5.5 million; "“Hadera," for trans- 
porting coal, with a 166,000 metric ton capacity, costing $50 million. 


Financial and Business Strength 


This large expansion plan--four ships with a total investment of $63.5 
million in 1982 and four ships with a total investment of $79 million in 
the first half of 1983, or a total of eight ships for about $137 million 
in the last 1 and one-half years--was accomplished without any government 
loan or subsidy, neither for running the ships nor for construction or 
acquisition, in the midst of a serious crisis in international shipping. 


This points to the financial and business strength of ZIM and its image in 
the international market. It enabled the firm to stay above water even in 
difficult times and even to take advantage of the situation for expansion. 


Large Fleet Afloat 


ZIM is now operating a fleet of about 100 ships, more than half of which it 
owns, with a total capacity of 1.9 million metric tons. 


It maintains 27 lines all over the world and is considered the second 
largest freighter firm and among the 10 largest in international shipping. 


It has 18 offices and 260 agents all over the world; it participates in 40 
conferences and employs 3,000 workers on ships and 1,500 on land. 


Profits for 12 Years 


The balance sheets of the firm--for the past 12 years--have been positive, 
without any government support or subsidies. ZIM's income in 1982 was $730 
million, of which 52 percent came from foreign trade. In view of the reces- 
sion in international shipping and the increased competition in all lines, 
this should be considered a real accomplishment. The firm supplies jobs to 
thousands of employees and heads of families, who are employed directly in 
shipping or in related fields. 


In 1982 the firm carried 9 million metric tons--6.6 million metric tons of 
Israeli trade and 2.4 million metric tons of international trade. 
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ISRAEL 


NEW EXECUTIVE JET UNVEILED 


Jerusalem THE JERUSALEM POST in English 2 Sep 83 p 3 


[Text ] 

















The Israel Aircraft Industries 
vesterday unveiled its new ex- 
ecutive jet — the Astra. 

The brief ceremony was held at 
the company's plant, adjacent to 
Ben-Gurion Airport. 


Some 500 engineers worked on 
the sleck plane over the course of a 
programme which began in 1979. 
But two more vears will clapse 
before the first plane is delivered to 
a customer. The Astra will now un- 
dergo some 1,200 to 1,400 hours of 
extensive flights tests, which are to 
begin in March 1984. Official cer- 
tification of flight worthiness is ex- 
pected only at the end of August 
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1985, the company said. 

Tne Astra is intended to meet the 
needs of executives who fly to or 
from small out-of-the-wzy airfields. 
The $6 million aircraft seats up to 
nine people and pr vides 
comfortable work conditions and 
stereophonic music. In order to 
compete with more wide bodied ex- 
ecutive jets, the [AI produced a 
plane it said was faster and had a 
longer range than the others. The 
Astra has a maximum speed of 0.8 
Mauch (80 per cent the speed of 
sound) and a maximum range of 
some 6,300 kilometres. 

This performance is made possi- 
ble by the virtually new design, in- 
cluding swept-back high-speed 
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wings, twin turbo fan engines and 
the use of aluminum allovs and 
some composite materials. 

According to the IAI, orders 
totalling $60m. have already been 
placed -— the company did not say 
by whom — and 12 American cum- 
panies had won options and will 
decide within two to three months 
whether to buy the planes. 

The Astra is the r:west addition 
to the Westwind series. which the 
1Al began building 1S years ago. So 
far, over 350 Westwind planes have 
been sold in North America, 
Europe and Australia and some 
companies have bought three or 
four planes. The Israel Air Force 
also uses the aircraft, 














ISRAEL 


GOVERNMENT GIVES BONUS FOR FOURTH CHILD 
Tel Aviv HA'ARETZ in Hebrew 26 Aug 83 p 2 


[Text] An Israeli family, with a father in the Reserves age bracket, and 
with three children, can increase its monthly income by 1S4,361 if it pro- 
duces one more child. This is an increase of 1852,332 annually, after 
taxes. On the other hand, a family with four children, one of whom reaches 
the age of 18, will lose that sum that year by falling into the category 

of a family with three children. 


The above figures apply to families ir the 50 percent tax bracket. Accord- 
ing to a government resolution, starting in October, taxes will be charged 
on the allowance for the first two children, if the father is in the 50 
percent tax bracket. On the other hand, starting in April, and according 
to the Act for Large Families, the allowance for families with four chil- 
dren or more, where the father is still in the Reserves, has been increased. 
These changes, which occurred within 6 months, have brought about a large 
difference in allowances for families with one, two or three children, as 
compared with families with four or more children. Thus, a family with 
three children, paying taxes on the allowances for the first two, will 
receive IS3,078 per month, while a family with four children will receive 
IS7,439 per month. In other words, the allowance for the fourth child is 
worth 4.25 times as much as the real average allowance for each of the 
first three children. 


Following is a table showing the allowance for regular families (mostly 
Arab) and families with the father in the Reserves, assuming a 50 percent 
tax on the allowance for the first two children. The figures are up to 
date. 











No of children Regular Father in Reserves Index for latter 
1 513 513 100 
2 1,026 1,026 200 
3 2,309 3,078 600 
4 4,618 7,439 1,450 
5 5,901 10,774 2,100 
6 7,184 14,366 2,800 
8646 


CSO: 4423/177 


34 

















ISRAEL 


SMALL RISE IN JEWISH BIRTHRATE NOTED 
Tel Aviv HATZOFE in Hebrew 26 Aug 83 p 5 


[Text] The rise is minuscule, yet definitely important and significant. 
It was reported this week that in 1982 the birthrate among Jewish women 
in Israel reached 2.79 per woman compared with 2.71 in 1981. 


The average number of children, when divided into fractional percentage 
points, is a statistical entity which many do not understand. The trend 
is, nevertheless, worth attention. 


In recent years the birthrate of Jewish women in Israel has been on the 
decline. In the last year there was an increase of 3 percent. Among 
Moslem and Druze women there was a decrease from 5.6 to 5.5 children--a 
decline of 2 percent. Their rate is still double of that of Jewish women. 


There is a tendency to relate an increase in the birthrate to the war and 
its victims. The rise in 1982 cannot be attributed to the Lebanese War, 

as can easily be calculated by time. But events related to defense and 
the toll they take on small families do have their effect on the birthrate. 


Recently figures were published on changes in the number of Jews worldwide. 
It was reported that the number is in constant decline, because of a lower 
birthrate as well as because of intermarriage. In Israel there is a decline 
in the population because of emigration and because of the wars. At the 
game time the minorities are increasing in number at double the rate of 

the Jewish population. The birthrate has an effect on the population 
distribution, the percentage of Jews as compared to that of non-Jews. 


Therefore there is a significance to the number following the decimal 
period. It is encouraging that this time the tendency is upward, rather 
than downward, as has been in past years. Between 1976 and 1981 the cumu- 
lative decrease in the birthrate among Jewish women was 15 percent. The 
question is whether the 1982 trend is accidental or whether it may even 
improve. 
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IMPROVEMENTS AT ANSAR--The IDF is improving and enlarging the Ansar deten- 
tion camp in southern Lebanon, after it has become clear that the present 
structure of the camp poses a serious security threat. The decision on the 
engineering changes was reached after the visit there by Chief of Staff 

Lt Gen Moshe Levi, who visited the camp a week ago and examined conditions 
and security arrangements there. His visit was preceded by those of three 
major generals of the General Command, which took place in recent weeks. 
The three examined the problems at first hand and it seems that the deci- 
sion to invest large amounts of money on construction in the facility stems 
from their reports as well as from those of other senior officers in charge 
of security in the camp. [Text] [Tel Aviv HA'ARETZ in Hebrew 26 Aug 83 p 1] 
8646 





NEW IRRIGATION SYSTEM--KIRYAT SHMONA--A new irrigation network for Upper Gali- 
lee, designed to save both water and electricity, was inaugurated yesterday. 
The Hatzbani-Dan pipeline runs for 15 kilometres south from Kibbutz Dafna, 
with a further 20km. of smaller pipes branching off it. The system was form- 
erly operated by a network of canals. The new pipelines are to improve effi- 
ciency, standardize pressures, prevent evaporation and provide cleaner water. 
Less pumping is required with the new system, which thus saves power. In fu- 
ture, two turbines are to be installed near the Hatzbani bridge to generate 
electricity. Nineteen mohsavim and kibbutzim having some 40,000 dunams of 
land are to benefit from the new pipeline. [Jerusalem THE JERUSALEM POST in 


English 30 Aug 83 p 7] 
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INDIAN IMPORTS SURVEYED 


Muscat TIMES OF OMAN in English 8 Sep 83 p 5 


[Article by Bala Menon] 


(Text } 


Imports into Oman from India, which was a healthy five per cent of total 
imports in 1976, have not kept pace with the expanding market, according toan 


Indian Embassy survey. 


Though there has been a trend towards 
continous growth, in terms of money, the 
actual pecentage has fallen. Taking 1973 
as the base vear imparts from India 
increased from RO. 2,015,349 in 1973 to 
RO. 20,306,264 in 1980. This increase in 
the value of imports looks spectaculas Dut 
in terms of percentage imports amounted 
to only 2.64 per cent of the total. 

Mr. Ganesh P. Issar, Charge d’A ffaires 
at the Indian Embassy in Muscat told the 
‘Times’ that the Second Development 
Plan of Oman held out good prospects for 
Indian exporters. The Rusail industrial 
estate, where several factories are to be 
commissioned soon was a good target for 
Indian companies ~— in light 
engineering goods 4 turnkey 
consultancy services. 

Last year, the share of India in the total 
import figures of Oman was only 2.19 per 
cent. 

Items imported into Oman from India 
fall into nine groups: 1, Food and live 
animals; 2, Beverages and tobacco; 3, 
fuel and lubricants; 4, vegetable oil and 
fats; 5, chemicals, 6, manufactured 
foods: 7, canned foods etc.. 8, machinery 
and transport equipment; 9. raw 
materials. 

The embassy study noted that figures 
of imports since 1979 indicated that food 
and live animals, manufactured goods. 
machinery and transport equipment and 


tinned food products were the principal 
items of import. See Table A. 


_ A comparison of figures relating to 
imports from India and the imports of the 
same items from all other sources indicate 
that there is great scope of pushing 
through a policy to boost Indo-Omani 
trade, Mr. Issar said. 

Table B shows that Oman's market 
ptesents a big potential for imports from 
India in respect of manufactured articles 
and engineering goods. 

Mr. Issar lists the goods that can be 
supplied by Indian industries at 
comparative cost as tubes and pipes of 
Cast iron, construction materials such as 
finished structural pasts of iron and stee!. 
agricultural machinery and related 
equipment, 

More joint ventures are being planned 
on the lines of the highly successful 
participation by Voltas, one of India’s 
leading companies in the field of 


irrigation, in Oman's agricultural 
development. 
Visits by delegations from the 


Engincering Export Promotion Council 
of India to Oman and return visits by 
representatives of the Oman Chamber of 
Commerce and Industry were also being 
planned, Mr. Isear said. 
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TABLE A (Imports from india) 
1979 19m) 1961 
Food and live animals 5,347,310 6,667 US% 6,701 4% 
Manufactured foods 6,022 465 5 (90,726 6,794 337 
Machinery & transport equipment 1,373,158 1,712,177 3,171,232 
Manufactured articles 1,632,782 1,584 S07 1,749,711 


TABLE B (import from other countries) 


1979 1980 1981 
Food and live animals $3,313,575 72,903,042 84.601 406 
Manufactured foods 66,271,983 96,310,097 146,225,357 


Machinery & transport equipment 171,432,979 235,725,801 312,637,217 
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OMAN—KUWAIT INVESTMENT PROJECT DISCUSSED 


Muscat TIMES OF OMAN in English 1 Sep 83 p 28 


{Text } 


The Oman-Kuwait Centre, the 
first majar investment project 
between the two countries, currently 
in its final stages, will pave the way for 


Sheikh al-Sadoon, who is himself a 
partner in the project. says that the 
inauguration of the project would open 
the floodgates to Oman-Gulf private 
sector investment in several spheres. 


The centre, expected to be one of the 
most magnificent buildings in the 
Sultanate is being built over an area of 
28,000 square metres near Ruwi Hotel. 
Its central airconditioning, high quality 
clevators, escalators and, above ail, its 
commercially ideal location, would go 4 
long way in turning it into a successful 
project. says Mr. Al-Sadoon. 

Special machinery is being installed to 
provide electricity throught generators in 
the event of a power breakdown. 

The ground floor and first storey of the 
ten-storey building will be occupied by 
the Oman-Kuwait Trade Centre which 
will oversee commercial cooperation 
between the two Gulf states. 


The second floor will have a modern 
parking centre for vehicles. The 
remaining six floors will have office 
accommodation to he hired out to major 
companies, in addition to three cinema 
houses and a cafeteria. 


On the first floor, there will also be a 
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restaurant which can accommodate 300 
people al 4 time, as well as @ health club 
being designed in accordance with 
international standards. The 
construction Company feels that this 
floor would be ideal for setting up super- 
markets, sports shops and saloons. 

The cinema houses can accommodate 
audiences of up to 450 each. 


The General Manager of the 


Construction Company says that 
particular care has been taken to make 
sure that the building, while incorporat- 
ing the best in 20th century modern 
architecture, remains a symbol of Arab- 
heritage. 

Observers believe inat the opening of 
the centre, the first of its kind in Oman. 
will add a new dimension to commercial 
activity in Oman. 
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PRODUCTION TO BEGIN AT CEMENT COMPANY 


Muscat OMAN DAILY OBSERVER in 


(Text] OMAN Cement Com- 


Cso: 


pany’s dry process ce- 
ment plant will com- 
mence production in 
November. The erection 
of the plant is completed 


and ‘no load’ trial tests 
are being conducted by 
OCC. 


The OR32.5-million plant 
has a production capacity of 
624,000 tonnes of high quali- 


ty ordinary portland cement 
and sulphate resisting ce- 
ment, per annum. 


The production and service- 
buildings consisting two 
isation silos on top of 
two-feed reimforced concrete 


silos, two clinker silos each of 
30,000 tonnes » 81% ce- 
ment silos of 5,000 tonnes capac- 
ity and two water tanks with 2,500 
cubic metre capacity are now 
ready 


The plant designed to the mod- 
erm standards with latest equip- 
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English 29 Aug 83 p 7 


ment including a pre-calciner pre- 
heater kiln is built under a turn key 
contract between OCC and Krupp 
Polysius AG of West Germany. 
The contract includes training 
facilities for Omani staff and use 
of key staff from Krupp Polysius 
as a part of OCC personnel to run 


the plant for three years. 

Except bauxite which will be 
imported the rest of the raw matc- 
rials are locally available in 
abundance and can feed the plant 
for a century. Gypssum, an impor- 
tant raw material is aplenty in 
Salalah and will be quarried and 


transported to Rusail. 

OCC’s OR7.7 housing project 
near the plant is nearing comple- 
tion. The complex will house over 
310 staff and comprises s deputy 
director general's house, six large 


Ths basing complen will sleo 
include a mosque, senior and 
junior staff clubs, a swimming 
pool, a medical centre and shops. 











BRIEFS 


NEW FOOD REGULATIONS--The Ministry of Health has introduced a new set of regu- 
lations for the sale of preserved foodstuffs in the country. The new rules 
are aimed at protecting the consumer against adulterated and unhygienic food 
articles. The regulations stipulate that all canned and bottled food items 
imported into the Sultanate must be certified as perfectly fit for human con- 
sumption by authorities in the manufacturing country. The colouring agents 
and preservatives used should conform to the specifications laid down by the 
Omani Government. The percentage of each of the ingredients, weight of the 
content, manufacturing and expiry dates and the name and full address of the 
producer should all be clearly written on the can or the bottle. The contain- 
ers, can or bottles themselves must satisfy the exact standards prescribed by 
the health authorities in Oman or those set by Arab or international organi- 
sations. [Text] [Muscat OMAN DAILY OBSERVER in English 7 Sep 83 p 2] 


GROWING PRIVATE EDUCATION--Private education has made a steady growth in re- 
cent years in Oman with number of such schools totalling 36. This includes 
21 foreign community schools. The number of students in private schools is 
6,229. These statistics were issued by the Private Education Department of 
the Directorate of General Zducation. There are three special schools which 
belong to various services but have their own syllabus and management. These 
are The Sultan's School, the Royal Guard Regiment School and The Sultan's Ar- 
med Forces School. Among foreign community schools the Indian Central School 
has the most pupils 1,725. The second is the Pakistan School with 699 stu- 
dents. Other community schools include the Muscat English Speaking School, 
the French Elf Oman School and the Greek School. The Pakistani, Indian and 
British communities are the only foreign communities with schools in the 
Southern Region as well. The number of private schools owned by Omanis is 
15. These are mostly kinder gartens or at primary level. Gujerati speaking 
people of the Indian community run a school in Muttrah which has about 240 
pupils. The number of teachers in private schools is 331. [Text] [Muscat 
TIMES OF OMAN in English 1 Sep 83 p 5] 


LAND DISTRIBUTION--Sheikh Suleiman bin Hamed Al Harthy Under Secretary, Minis- 
try of Land Affairs and Municipalities said that the Ministry has already 
completed planning for the Maabela area, and the Survey Department of the Min- 
istry will shortly mark out plots. Mr. Harthy confirmed that the Ministry 
will distribute plots with priority for those whose houses and lands are af- 
fected by planning. Planned plots at Shinas will be distributed before Eid al 
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Adha, and the Quick Planning Committees have already completed planning and 
demarcation of plots at Mudheibi, Haima, Hajara, Hajari and Khaboura, he added. 
He also said that the planning regarding lands at Tarif, Rustaq, Quriyat, 

Ibra and Barka is about to be completed, where the area of plots ranges between 
400 and 1000 square metres. [Text] [Muscat TIMES OF OMAN in English 1 Sep 83 


p 5) 


GIRLS’ COMMERCIAL SCHOOL--The Ministry of Education and Youth Affairs is in- 
troducing commercial secondary education for girls with the start of the new 
academic session on September 24. This was stated by Adila Malallah, who is 
in charge of commercial education at the Ministry. She said that the first 
commercial secondary school for girls is being opened in the building at Dar- 
seit which previously served as the commercial secondary boys’ school, now 
moved to Seeb. The first secondary class in commercial education is expected 
to enrol about 90 girls who will be given courses in Arabic and English typ- 
ing, secretarial work, office management, accountancy and economics. Special 
women teachers have been employed for the school. [Text] [Muscat TIMES OF 
OMAN in English 8 Sep 83 p 1] 
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PALESTINIAN AFFAIRS 


SA'ID MUSA DISCUSSES DIFFERENCES WITH ‘ARAFAT 


Doha AL-RAYAH in Arabic 1 Aug 83 p 3 


(Interview with Sa'id Musa, dissident Fatah commander, by Yusuf Abu Bakr: 

"We Are Movement That Thinks Aloud and Revolution Does Not Accept Compromise; 
Armed Struggle, Not Peaceful Solution, Is Path to Palestine; We Are Not 
Subservient to Anyone and if Syrians Leave al-Biqa', We Will Make Our Stand; 
Fatah Congress Capable of Ending Bloodshed and Waste of Resources"; date 


not specified/ 


[Text] The AL-RAYAH correspondent in Damascus has interviewed Col Sa'‘id 

Musa, alias Abu Musa, at a military position in al-Biqa'. Colonel Musa 

dealt with the situation in the Palestinian arena, explaining the opposi- 
tion's viewpoint on the status of the Palestinian cause and the reasons for 
the bloody clashes between the brothers. He also defined the opposition's 
position vis-a-vis the projected peace plans and also toward Syria and Libya, 
calling for a solution to the conflict through dialogue with the Fatah con-:. 
gress after forming an organizational committee to prepare for the congress 
and asserting that a mere announcement by Abu ‘Ammar that he agrees to holding 
this congress will put an end to the infighting. Here is the text of the 


interview: 
(Questiog7/ What is happening now? 


[Answex] Nothing at present. The situation is calm and we are not about to 
embark on any military action against those who have not yet come to believe 
in the political concept or position that has become evident. 


We are in our position and the brothers in Fatah who are still riding in the 
bandwagon of brother Abu ‘Ammar and of Khalil al-Wazir are in their positions. 
We are seeking with all democratic and human means to get them to permit us tu 
move within our positions and to return to the positions from which they have 


ousted us. 


We hope that the brothers in the Palestinian resistance and the Lebanese 
resistance will succeed in their mediation efforts, even though these efforts 
have not succeeded so far. We are awaiting further dialogue on this issue. 


(uestiog7 What is the nature of the movement in which you are engaged? Is 
it a dissident movement, a rebellion or a correction movement? What is the 


background of this movement? 
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(Answeg] In fact, it is neither a dissident movement nor a rebellion. It is 
closer to a correction movement. We want to restore the revolution to its 
purity, to its roots and to the fundamental principles from which it 

emanated. We also want to restore the revolution’s loyalty to the program, the 
charter and the goals. This is not correction in one sense but a restoration 
of the revolution to its roots so that the path of struggle of this 

revolution will be sound, meaning that we do not agree to be a revolution of 
bargains or a revolution of compromises. It is impermissible to bargain over 
the homeland and impermissible to deal with the logic of political commercial- 


ism. 


This is what we want and this is what we have declared. As for rebellion, 
no. Rebellion is the act of a regular army when one of this army's members 
or group of members rebels. 


To the Palestinian fighter, thinking aloud is not rebellion because this 
fighter is the interested party. He is the one who gives, sacrifices and is 
martyred and he is the one who is exposed to injury. Therefore, it is his 
right to ask: What is this revolution's future? 


But we are not part of a classical army and we are not just soldiers. Col- 
league Abu al-Sa'd said in AL-HAWADITH: "Soldiers are not permitted to 
interfere in politics." Are these revolutionary words? Is this a liberation 
logic? Is it a certain faction? How about the other revolutionaries? Are 
they instruments working at a farm belonging to the pashas and the excellen- 
cies? No. The revolution is the focus of all of the Palestinian people and, 
consequently, the focus of whoever carries the rifle and thinks: Where will 
the rifle be directed and how will it be directed? A rifle not directed along 
a line of sound struggle becomes a fatal rifle and a highwayman's rifle. It 
turns from a rifle serving the homeland to a rifle serving the self. This 

is what we have fallen into recently, considering that we have come to possess, 
through faulty political actions, numerous rifles that serve individuals and 
factions. Consequently, pessimism has emerged among us because the rifle has 
become a burden saddling our people instead of lifting from their back the 
burden of homelessness and persecution. 


Who among us is not aware of Fatah's security agencies, now five in number, 
generating among us the joke of "the securities” (plural of security)? There 

is the 17th security {gs published], the central security, the unified 

security, the chairman's security and the delegates’ security. The revolu- 
tion has turned into a group of intelligence agencies pitted against each other. 


We understand revolutionary surveillance, which follows and observes the 
enemy's movements and brings us information. What is the use of five security 
agencies that are similar to the security and intelligence agencies of the 


Arab regimes? 


(Muestiog7 So you call your movement a movement thinking aloud? 


[Answeg] Yes, it is a movement thinking aloud and it is self-reflection so 
that we can examine our calculations up to this point in the cause and find 
out where we have been right and where we have gone wrong. 
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(Muestiog] But don't you think that your thinking aloud and your self- 
reflection has led to a shedding of Palestinian blood? 


[Answex] Yes, perhaps so. But the other party is the one that pushed things 
in this direction. Some casualties were suffered and Palestinian blood was 
shed. But this was beyond our control. In the first declaration we made 

on the first day, we said that democratic dialogue is the umpire between 

us. We also demanded convocation of the /Fatab/] movement congress because the 
congress represents the broad base and has the final say on planned issues. 

We have also pointed out that the first and second frameworks, namely, the 
Central Committee and the Military Council, do not have the power to make 
decisions on political and fundamental issues. It is the congress that has 
this right. 


But instead of listening to the voice of reason and conscience and instead of 
coming so that we can embark on a dialogue, the other side began to stir cer- 
tain forces within Fatah that have an interest in ending the revolution be- 
cause they have accumulated great wealth and have begun to think of reaping 
benefits and all the rest. On the other hand, there are numerous political 
things for which we fault the other side. I gathered the youth and they 
gathered some misled elements, which hit one of our positions, thus causing 
some casualties. Brother Yasir ‘Arafat then went to Ceausescu, Algeria and 
Saudi Arabia instead of here so that we could submit to the congress as the 
arbiter. It is as if he wants to transform the internal dispute into an Arab 
and international dispute and as if he wants to strengthen his position by 
involving forces from outside Fatah. 


(Question7 On the other hand, you are accused of being supported by certain 
Arab regimes. 


[Answer] The fact is that the chain of accusations started with the accusa- 
tion that we are a group of 17-27 individuals. We were then called the Abu 
Musa group in an attempt to undermine /fthe significance of? this national 
situation. I answer that the issue is not Abu Musa‘'s issues but the issue of 
the entire broad base of Fatah. But through my position and my revolutionary 
and good human relationship with various functions, I found it my duty to : 
launch this movement. Therefore, the movement is one of bases and not Abu 
Musa's movement or a movement of Hebronites (in reference to the town of 
Hebron), as they call it, keeping in mind that I am from Jerusalem. More- 
over, it is not a movement confined to al-Yarmuk forces, which came from the 
Jordanian Army. 


All must know that al-Yarmuk forces are not the difficulty because those who 
came from the Jordanian Army paid the price before joining the storm troop, 
considering that they had abandoned their positions and their privileges 

and could have made personal gains. But they have preferred to stand with 
their cause and their brothers since that dark night in the black September, 
disregarding all the threats and all the possibilities they might have faced 
and leaving behind all the positions and privileges they had gained. It is no 
disgrace to a revolutionary to join the revolution, especially if he has paid 
the price of his accession in advance and if he has not joined to grab and make 
gains. 
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As for the question regarding the accusation, Abu Jihad knows well that 

these young men who symbolize the base and who have spoken loudly are the 
ones who confronted Syria when Syria was in the wrong in 1976. i want to 7 
remind Abu Jihad that when the Syrian forces entered al-Masna’ in 1976, he 
did not lift a finger even though he was in command of the /Palestiniap/ for- 
ces in al-Biqa'. He did not even speak up to tell the Syrian brothers: 

"You are wrong.” Rather, he handed over all our stores and our offices 

to the Syrian brothers and withdrew to the mountains. When the Syrian forces 
advanced to the mountains and Sidon, I was there with brother Abu Khalid 
al-"Imlah. We did not wait for the command's decision and confronted the 
Syrian forces out of our awareness of the need to keep the Palestinian deci- 
sion independent. 


I am confident that our brothers in Syria realized that they had made a mis- 
take after they had time for reflection. 


The Syrian Army is now in al-Biqa', and this is a sound position. But if 
they depart from al-Biqa', we will have a different situation. This does 
not mean that we will prevent them but that we will reject their dictating 
to us their wish for us to withdraw, should such a thing happen. 


This is our position. We are not subservient to anybody and we will not 
accuse those who have accused us because they are aware of their subser- 
vience. 


We agree with any national Arab position that does not contradict our 
principles. We are with the Syrians when they say “no” to Reagan's plan 
and "no" to confederation with Jordan. But we disagree with them over the 
Fez plan, which they approve and which we reject and consider the start of a 
flaw in the Palestinian political movement. 


You can see that I am not afraid to say that I am against the Fez plan be- 
cause I have justifications for rejecting it, at least because it has dropped 
the military option and embraced the political option. Revolution is a 
military option--the option of armed struggle. 


When we set forth in 1965, we said that armed struggle, not a peaceful 
solution, is our path to Palestine. 


This is why we are not subservient to or influenced by anyone. Principles 
are the creed we follow. 


(Questiog/ This is insofar as Syria is concerned. What about Libya? 


[Answer] I would like to ask: What concern is Libya to us? What is Libya 
to us politically and geographically? 


Politically, if Libya says no to Reagan then we say welcome and if it says 
yes to Reagan, we will say: A thousand no's. 


This is the way we deal with any Arab country, be it Libya, Algeria, Yemen or 
any other country. 
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(Questiog7 Brother Abu ‘Ammar has tried to move in the direction of the 
demands you made but you have countered his action with military movements. 


GBaswey] (interrupting) Not at all. Brother Abu ‘Ammar has not moved to 
implement the politicai demands. As I have already noted, brother ‘Arafat 
countered with military movement when we demanded democratic dialogue. 
Moreover, he surprised us with a deluge of press statements and accusations, 
such as those about our subservience and service to U.S. schemes. 


Abu ‘Ammar says in his statements that he is against Reagan's plan. But isn't 
confederation one of the provisions of Reagan's plan? In any case, positions 
are not adopted in this manner. Let us return to the question. We did not 
start the firing. The story started in Ba’ labakk when Abu ‘Ammar instructed 
Abu Hajim to proceed with a number of groups and strike our positions in 
Majdalun village. Those groups then withdrew and cut off supplies, munitions 
and rations, even water, from us by blocking the road leading to our position. 
They tried to assault us again but we defended ourselves and clashes occurrec., 
They then withdrew a second time and we forced them to abandon the blocked 
road. Thus, the road to al-Masna’ was opened to all. 


(Questiop7 What about the battle of al-Rawdah and Dayr Dannun? 


[Answexy] We believe that nobody has the right to dictate to us where to 

be present and where not to be present, because the entire land is in effect 
a combat position. When we tried to establish a position in al-Rawdah, a 
forest area remote from populated areas and close and easy for infiltrecion 
operations, we decided to send 30 men there. I will not hide from you the 
fact that we sent them in civilian vehicles and surreptitiously for fear of 
a clash with the other side. But the other side discovered the vehicle 
carrying the third group and arrested 10 young men, even though our young 
men told them that they were going to a position where the other side has no 
presence. However, the dialogue was futile, and we were forced to assault 
them and liberate our young men in self-defense, even though we had tried 
hard not to clash with our brothers, especially in the populated areas, be- 
cause of the damaging impact such clashes have in the minds of the inhabitants. 


This is how matters developed. They started to harass us and open fire on 
us on every occasion and then accused us of opening fire. 


(Questiog7 Do you imagine that the Fatah congress you have demanded will 
achieve results satisfactory to you, especially since the previous congress 
pledged support for brother Yasir ‘Arafat's leadership? 


[Answex/ If Abu ‘Ammar agrees to convene the congress, we will go back to 
the constitution, which defines who the congress members are. We will not 
agree to have Yasir ‘Arafat organize the congress as he wishes. We are part- 
ners who observe the program and the constitution, which defines who the 
members are. 


If he tollows the correct procedure, I am confident that 99 percent of the 
members of Fatah agree with us and with the principles that we advocate. 
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(Muestiog? And should the opposite of what you expect happen? 


(Answex] We believe in the opinion of the group. Should the congress 
approve the opposite of what we expect, then its approval must be the over- 
riding decision. 


But I don't expect this to happen. It is impossible for a revolutionary to 
vote against his principles and the revolution cannot continue under the 
canopy of the Reagan plan or through confederation with Jordan before the 
Palestinian state is established. This is impossible and I cannot imagine 
it. 


fQuestiog? Palestinian bloodshed is continuing, and this can only serve the 
interest of the single common enemy. In your opinion, what is the immediate 
and direct step to stop this drain? 


Answer] Abu ‘Ammar is responsible for all that has happened because he is 
Capable of settling the issue in revolutionary or regular wavs. This is what 
we have advocated, meaning that an organizational committee must be formed 
immediately to prepare for the Fatah congress. This is what will lead to 
stopping the deterioration on the ground. 


Muestiog/ Do you make it conditional that this congress be convened in a 
certain place? 


{Answeg7 No, but it is preferrable that it be convened in Lebanon. 


(Questiog7 And should Abu ‘Ammar demand its convocation in Tunis, for 
examp le ? 


(AnswexzJ7 Let it be wherever it may be, provided that it is prepared soundly 
and in an organized manner. 


(Questiop7 Do we understand that just Abu ‘Ammar's public approval of the 
convocation of the congress means an end to the infighting? 


(Answer? Of course, because we will begin preparing ourselves for the congress, 
which must be convened at the earliest possible opportunity because we don't 
want to continue in this situation any longer. 


(Questiog/ What is your opinion of the Syrian request to brother ‘Arafat 
that he not return to Syria? 


[Answexy/ We wish the Syrian brothers had not made this decision, even though 
we expected it, just as we had expected Abu ‘Ammar to fail to confront us 
militarily and politically because the broad base supports us and because 

he is the one who has swerved fromthe program. I believe that his deporta- 
tion has worked in his favor because it has evoked a degree of popular 


sympathy for him. 
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Brother Yasir ‘Arafat is certain that he is right and so is Col Abu Musa. 
Accusations continue to be exchanged as to who is responsible for the 
Palestinian bloodshed. 


But why doesn't brother Abu ‘Ammar call for the proposed congress in accor- 
dance with the popular saying, "right is behind the door.” 


8494 
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SAUDI ARABIA 


FIRST ISLAMIC BANK TO BE ESTABLISHED 
London AL-HAWADITH in Arabic No 1393, 15 Jul 83 pp 54-55 


[Text] Despite the fact that Saudi funds have created groups of Islamic 
banks abroad, there is no Islamic bank among the banks operating in Saudi 
Arabia. However, it was recently decided to create the first bank of this 
kind, the first Saudi Islamic bank. It will be establiahed by Salih ‘Abd- 
al-'Aziz al-Rajahi in Riyadh. 


Half of the shares of the bank will be offered to the public while the other 
half will be retained by al-Rajahi. Although no mention has been made of 
the bank's capital, it is reported to be about $100 million. It is common 
knowledge that al-Rajahi's company which engages in money-exchanging trans- 
actions is one of the largest such companies in the world with assets esti- 
mated at $7 billion and foreign branches, including one in London, It oper- 
ates in accordance with the Islamic principle of snaring in the profits and 
losses, 


Islamic banks abroad have indeed been successful and they are now spreading 

to most of the Islamic world. A new Islamic bank was established in Malaysia; 
it is called the Islamic Bank of Malaysia. Muslims have given it an unpar- 
alleled reception. It operates on the basis of profit and loss which pro- 
hibits the paying or receiving of interest as the traditional banks do. The 
Malaysian prime minister called this bank a "substitute" for the country's 
commercial banking system. 


Banking sources in Saudi Arabia have given no indication that the Islamic 
bank there is to be a “substitute” for the traditional commercial banks. It 
{s clear, however, that money~changing companies are being encouraged to con- 
vert to Islamic banks so that they can come under the supervision of the 
Saudi Arabian Monetary Agency (SAMA), which is authorized to supervise banks 
but not money-changing institutions. Money-changing institutions are not 
banks and, consequently, they are not subject to the authority of the Mone- 
tary Agency which tries to monitor all banking operations. Therefore, it has 
refrained for about 2 years from issuing new licenses to money-changers and 
imposed upon previous sideline banking operations as regards accepting cur- 
rent deposits and time deposits from the citizens. These are operations 
peculiar to banks and are not a part of money-changing. 




















Some believe the creation of the new Islamic banks in Saudi Arabia will form 
an element that will put pressure on the existing banking system to change 
to work on Islamic principles. Others believe allowing the creation of this 
bank is a reply to those pressure groups who say that the Saudis encourage 
Islamic banks abroad and do not encourage them at home! 


What distinguishes the Islamic principle of sharing in profits and losses 
from the traditional interest-earning system is that the final return on the 
deposits cannot be predicted for the party concerned does not know how much 
profit he will wind up with. This principle was successfully applied in 
Pakistan when the first Islamic bank was established in 1981 and the initial 
deposits totaled 2.6 billion rupees. The year had hardly come to an end 
when deposits soared to 6.5 billion rupees. They exceeded 9 billion in 1982 
and came to 14 billion in the first quarter of this year! 


A comparison of the Islamic system with the traditional system based on in- 
terest shows that deposits in the Islamic system increased this year by 100 
percent on average, whereas deposits in interest-bearing accounts increased 
by only 11 percent. 
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SAUDI AKABIA 


LARGER SHAKE OF PETROCHEMICAL MARKET SOUGHT 
Paris AL-MUSTAQBAL in Arabic No 333, 9 Jul 83 pp 51-52 
(Article: "Saudi Counter-Measures If Europeans Impose Protectionism” | 


[Text] Saudi Arabia's goal is to obtain a 5 to 10 percent share of the world 
petrochemical market at a time when the European market is imposing import 
restrictions. 


Saudi Arabia has begun to open up a broad "petrochemical front” almost 2 
years before the completion of several huge complexes specializing in the 
production of a series of petrochemical products. It is reported that the 
Output of these complexes, estimated at millions of tons, is intended mostly 
for export while the share of the local or Gulf market is expected to vary 
between 10 and 20 percent. 


Saudi Arabia wants to obtain 5 to 10 percent of the world market by 1990 at 

a time when the principal markets, especially the European market, have begun 
to impose restrictions on the import of petrochemicals, apparently to protect 
their industries from foreign competition. 


The Europeans and Americans regard the production of refined and petrochemical 
products by the OPEC countries as a danger to the comparable European sectors 
which employ hundreds of thousands of workers. While Furope imports gas and 
o1l at world prices to convert them into refined and petrochemical products, 
the costs of the gas and oil and power in the Saudi complexes and installa- 
tions of other OPEC countries are quite insignificant, although they are of- 
fictally calculated at the world prices. Thus, the OPEC countries are pre- 
pared to lower costs to zero in order to be able to sell their production. 


The industrial countries do not in general agree with OPEC’s theory that such 
industries must be abandoned to the oil-producing countries because the oil 
and petrochemical sector is considered a strategic sector and therefore de- 
serving of protection and encouragement. 


This is the logic responsible for the struggle between Saudi Arabia and Europe, 
which is viewed as a major world market for petrochemicals. This does not 

mean that SABIC, the Saudi Arabian Basic Industries Corporation, which owns 
petrochemical complexes, is unable to enter the world markets, for the evidence 
indicates that {t was able to export to the Far East and Europe some of the 
quantities produced by two complexes built last year. 
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SABIC Vice President ‘Abd-al-‘Aziz al~Zamil told a recent conference attended 
by European industrialists that Saudi Arabia "desires to enter the European 
market in a natural way without obstacles, but we must be very frank. I say, 
therefore, that if protective measures are instituted in Europe whose result 
is to put us outside of the world market, then Saudi Arabia will take appro- 
priate steps to guarantee our right to have a place in the international 
marker.” 


Mr al-Zamal did not discuss the possible steps Saudi Arabia might take, but 
observers believe it might resort to imposing similar protection for some of 
its industries or restricting the products of any European country that seeks 
to impose such protection. Or Saudi Arabia may lower the prices of petrochem- 
icals sharply in order to distribute its exports at the world level so that 

it will compete with European exports in particular and obtain from them the 
share that it seeks, 


Most likely the Europeans and Saudis will work out a solution allowing the 
Saudis to get their share of the European market since the intertwining of the 
trade and industrial interests of both parties will not permit any struggle. 
Moreover, a solution will spare the Europeans a test that could result in 
their losing the Saudi market. The latter's imports are at least $70 billion 
a year, especially in construction and development projects, or which West 
Germany has the largest share after Korea. 





SABIC's marketing plans indicate that Japan and some other Far Eastern coun- 
tries will import most of the company's methanol, urea, and ethylene chloride 
output while Europe will be the principal market for Saudi low-viscosity poly- 
ethylene, styrene, and ethylene glycol. The United States will get a substan- 
tial share of the Saudi styrene, ethanol, methanol, urea, and caustic soda 
output. As of now there are no apparent obstacles to this policy except in 
the European market. 


SABIC will produce petrochemicals in 8 major companies: 


(1) The Saudi Methanol Company (al-Razi) was founded in 1979. It is owned 
equally by SABIC and a group of Japanese companies headed by Mitsubishi. The 
plant located in the Jubayl region will produce 600,000 tons of methanol an- 
nually. 


(2) The National Ethanol Company (Ibn Sina) was founded in 1981. It is owned 
equally by SABIC and the American and Texas Eastern. The plant which will be 
located in the Jubayl industrial region, will produce about 650,000 metric tons 


of methanol. 


(3) The Jubayl Fertilizer Company (Samad) was founded in 1979 with the equal 
participation of SABIC and the Taiwan Fertilizer Company. It produces 300,000 
tons of ammonta and 500,000 tons of (urea?). 


(4) The Saudi Yanbu’ Petrochemical Company (Yanbat) was founded in 1980 by 
SABIC and tic American Mobil 011 Company (equally). Its plant in Yanbu will pro- 
duce 450,000 tons of ethylene annually. 














(5) The Jubayl Petrochemical Company (Kimiya) was founded in 1980 by SABIC 
and American Exxon (equally). Its plant in Jubayl preduces 260,000 metric 
tons of low-viscosity polyethylene. 


(6) The Saudi Petrochemical Company (Sadaf) was founded in 1980 by SABIC 
and Pectin of Arabia (equally). It produces 656,000 tons of ethylene 
annually. 


(7) The Arabian Petrochemical Company (Batrukimiya) was founded in 1981 by 
SABIC and the European Dow Chemical Company. It will produce 500,000 tons 

of ethylene and 100,000 tons of low-viscosity and high-viscosity polyethylene. 
The European company, a branch of Dow Chemical, withdrew fromthe project at 

at the end of last year out of fear that the situation in the taternational 
market will witness, according to its estimates, sharp competition in this 
field. A Japanese company replaced it as the executor of the project. 


(8) The Eastern Petrochemical Company was founded in 1981 by SABIC and a 
Japanese group led by Mitsubishi. It produces 130,000 tons of ethylene and 
130,000 tons of low-viscosity ethylene glycol. 


Mention must be made of two important developments with special meaning. The 
first is that the Saudi company recently decided to offer some of its shares 
for public subscription valued at about $1.5 billion riyals as part of a 

plan to transfer ownership from the public sector tothe private sector be- 
cause the latter, in the opinion of Saudi officials, is better able to manage 
the production companies. The second development is that SABIC arranged 
loans of $686 million from eight Saudi banks for three of its companies. 

This is for start-up expenses and to enable them to conclude export deals. 


These two events are the first active indications that the huge Saudi petro- 


chemical complexes will operate in accordance with commercial principles 
without relying on total protection by the government. 
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YEMEN ARAB REPUBLIC 


BRIEFS 


PRC HEALTH MINISTER VISIT—A PRC delegation led by PRC Minister of Public 
Health Cui Yueli arrived in San‘a’ today. The delegation will attend our peo- 
ple’'s celebrations of the 21st anniversary of the immortal 26 September revolu- 
tion. In a statement to SABA’ News Agency Cui Yueli expressed his happiness 
for taking part in the celebrations of the revolution's anniversary and con- 
gratulated the Yemeni people on the occasion. He said that during his stay 
he will meet with the brother minister of health and member of the standing 
committee of the General People's Congress to discuss health cooperation be- 
tween the YAR and the PRC. In conclusion he said that the exchange of visits 
by officials of the two countries will contribute toward the strengthening of 
bilateral relations in various fields. The PRC delegation was received by 
Muhammad al-Kibab, minister of health and member of the standing committee 

of the General People’s Congress, the PRC ambassador in San‘a’; staff of the 
PRC Embassy; and a representative of the Foreign Ministry's protocol depart- 
ment. [Text] [GF231800 Sana‘a’ Domestic Service in Arabic 1700 GMT 23 Sep 
83) 
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AFGHANISTAN 


PAPER SAYS STRATEGY AGAINST RESISTANCE MET WITH ‘DISASTER’ 
Tehran KAYHAN INTERNATIONAL in English 14 Sep 83 p l 


[Text] ISLAMABAD, Sept. 13 (Dispatches)--More than 50 Soviet and Afghan sol- 
diers were killed in northern Afghanistan last week while the regime's strat- 
egy against Muslim resistance fighters met with "disaster" in eastern Pakna 
Province, western diplomatic sources here said Tuesday. 


Afghan Defense Minister Major General Abdul Qader was on his way out follow- 
ing the regime's failure to curtail resistance activities, the sources said. 


Quoting persistent rumors in Kabul, they said most sources agreed that Qader, 
also known as Aggarwal, will be made a scapegoat for the Afghan army's 
setbacks. 


The defense minister's possible removal and other "changes will undoubtedly 
be at Soviet behest," they said. 


The anticipated offensive in the area stretching from north of Kabul to the 
Hindukush mountain range began September 5, they reported. 


But troops were facing stiff Mujahideen resistance in the northern areas close 
to the Salang Pass and the entrance of the Panjshir valley. 


The diplomats reported “substantial loss" on both sides in a clash Near Qala 
Murad Beg. 


Fighters of Panjshir Commander Ahmed Shah Masud shot down one Soviet helicop- 
ter following a long clash in Charikar, where two dozen Muslim freedom fighter 
were martyred and over 50 Soviet-Afghan soldiers died, they said. 


At least six tanks and three armored personnel carriers were destroyed by the 
liberation fighters who were reported to be "far better equipped" this year 
with rockets, mortars, machine guns and medium-range weapons. 


Following the clash, the highway was closed last Tuesday and few refugees 


could reach Kabul. Appoaches to the strategic Salang Pass have been a "con- 
stant problem" for Soviets for more than a month, they said. 


56 

















The diplomats said Masud's Mujahideen were not allowing a small Soviet 
column to enter the valley from Unaba where a Soviet military post was al- 
lowed last year. 


The government was facing problems in western Herat while in eastern Paktia 
Province following the "virtual wiping out" last May of the 38th commando 
unit, the regime's policy of bribing and arming tribesmen proved disastrous 
in the south eastern region, they said. 


The diplomats confirmed the Afghan liberation fighters claim that a large 


part of the regime forces have either defected or surrendered to Mujahideen 
in Khost. 
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EDITOR CLAIMS PRESS, PEOPLE OF IRAN ARE ‘COMPLETELY FREE‘ 
Karachi DAWN in English 16 Sep 83 pp 1, 2 


[Article by Muhammad Ali Siddiqi] 





Two features go to 
make the Iranian revolu- 
tion a unique phenome- 
non in our times: one, it is 
the first Muslim country 
where a change of gov- 
ernment (and perhaps of 
social order in a limited 
sense) has been brought | 
about not by a midnight 
coup d’etat by military of- 
ficers but by the masses 


after an epic struggle; 
two, the Revolution is 
committed to Islam. For 
that reason, its influence 
goes beyond its borders. 


The commitment ¢o Ielam entails 
more than solemn declarations and 
pious exhortations; it entails //tthad 
— to tackle socio-economic issues in 
the light of Islam but in keeping 
with the requirements of the 21st 
Century. 

What remains to be seen is 
whether, in Iran, this //tihad will be 
an upper-class interpretation of Is- 
lam in which feudal and capitalist 
privileges will largely remain uns- 
cathed, or it will be a 
populist interpretation in which 
what will count first and last will be 
the interests of the common Ira- 


ae 
be of profound significance to 
other Muslim countries beset with 
similar problems. 

The role of the Press in such mat- 
ters can be tive provided it is 
allowed to freely and gi- 





ven the right to project differing 


ity? Has it been able to focus the 
Iranian leadership’s attention on 
the monumental tasks involved in 
Iran’s reconstruction, or is it bog- 
ged down in petty political consid- 
erations and abjectly toeing the of- 
ficial line? 

The man to answer this question, 
for me, was Moussavian Hossein, 
Editor of Tehran Times, who re- 
cently went back home after a brief 
tour of Pakistan. 

Astonishing 

Moussavian’s answer was 
astonishing. He said, “Not only the 
newspapers but the 35 million 
people of the Islamic Republic are 
completely free”. 

He appeared positive, emotional, 
emphatic: al] this showed in the 
way he spoke, eyes closed, with a 
violent jerk of his head to the left. 

Before the Revolution, he said, 
there were only “four to five news- 
papers”, ail owned by the State or 
the Shah's henchmen. “Now there 
are nearly 10,000 newspapers and 
periodicals and all of them are com- 
pletely free. The Government has 
no reason to interfere with their 
working because all of them re. 
main true to the Revolution.” 

I told him this was an impossibil- 
ity. All those “10,000 newspaper 
and periodicals” could not possibly 
be run by editors and journalists all 
possessing computerised minds 
programmed to Qom. 

Moussavian conceded that after 
all it was the Government that had 














to decide who was “for the people 
and the Revolution.” 

When the Revolution came, he 
said, newspapers and periodicals 
mushroomed, “and the Govern- 
ment let every paper operate 
freely. It, however, soon became 
clear that not all of those who 
owned and edited newspapers re- 
ally believed in the Revolution or 
in its Islamic nature. So some news- 
papers had to be closed down. 

“They belonged to parties that 
were enemies of the Revolution. 
We had given them ample time to 
mend their ways and conform to 
the Revolutionary line; but when 

persisted in their anti-people 
and anti-Revolution stance, the Is- 
lamic Government hed to act. It 
was, for instance, conclusively 
proved that those who ran Mardom 
(the Tudeh Party paper) had links 
with a Superpower. 

“They confessed they were spy- 
ing for the Soviet Union for as long 
as 30 years. So how could the Is- 
lamic Republic let such enemies of 
the Revolution operate and 
threaten the Revolution itself? 

“The principle was applied to all 
those newspapers who had links 
with either of the Superpowers. 
Thus, also to fall in this category 
were newspapers owned by Mb- 
jahidine Khalq, the Democratic 
Party of Kurdistan and Komoleb, 
whom the Imam called ‘American 
leftists.’ The principle was the 
same. Any paper that worked for 
either of the Superpowers could 
not be allowed to sabotage the Re- 
volution. To allow them to operate 
would be a disservice to freedom. 
So it was exactly to maintain free- 
dom that such newspapers were 
closed”. 


Journalists 


Are there any journalists in jail? 

“Not to my knowledge” 

What are who were on 
the staff of ‘Mardom’ now doing? 

a ae —“ because 
they are ts 
they belonged to the Tudeh Party. 
Many other journalists too, I admit, 
are in not because they 
aired d t as ee. 
but because they 
parties that were in the pay of Poe 
Superpowers and were opposed to 
the Islamic Revolution” 

What about your own paper. Is it 

free? 

Moussavian replied, “It is comp- 

letely free. Nobody tells me what to 


IY 


publish and what line to follow. I 
give you a specific example. I was 
personally opposed to the Islamic 
Republic’s close relationship with 
Syria and wrote repeatedly against 
Hafiz al-Assad’s Government. Of. 
ten, the Syrian Government pro- 
tested unofficially to our Govern- 
ment and, in fact, once they de- 
manded my ouster from Tehran 
Times. But I continued to pursue 
my line. 

“Then one day, to know the Gov- 
ernment’s mind on the issue, I cal- 
led on President Khamenei. The 
President spoke to me for an hour 
and explained why his Government 
attached so much importance to re- 
lations with Syria. I also realised 
that there was some classified in- 
formation to which I did not have 
access and, therefore, some of my 
comments were not in the national 
interest. But please note that the 
— didn’t call me; I went to 


Who owns your paper? 

“Five private individuals. One of 
them, like me, is a university stu- 
dent; the other three are also ordi- 
nary people and not big business- 
men as you may think.” 

Then don’t your advertisers inf- 
luence your policy? 

“We have very little advertising 
as you can see. In a 32-column issue, 
we have hardly a column worth of 
ads and that too mostly from re- 
staurants, housing agencies and 
other small] business houses. Jt is 
only very occasionally that we get a 
big ad like this one (he pointed toa 
five-column by 10 inches Iran Air 
advertisement). So advertising 
gives us less than 30 rer cent of 
revenue, of which Government ads 
give us only one-twelfth; one third 
of our revenue comes from sales, 
while the rest comes from subscrip- 
tions from the Islamic Organisation 
and the Foreign Ministry, which 
also purchases a large number of 
our copies. Occasionally, we get 


good money from big companies 


because we are the only Iranian 
paper that sells abroad. Recently, 
the Japanese sponsore:! a supple- 
ment. Still, ail this enables us to 
break even. We don’t earn profits, 
and we don’t want to. 

What is your circulation? 

“It is 10,000. But you shouldn’t 
judge our importance from circula- 
tion figures. From that point of 
view, ‘Kayhan’ and ‘Ittelaat’- are 
the leaders — both sell nearly 
70,000 copies — while Jamhouria 
Islami has a very low circulation, 

















even though 1 1s the most influen- 
tial paper. being the organ of the 
Iskamic Republic Purty.* 


Our interview had begun on a 
rather embarrassing note. As | en- 
tered his hotel room, Moussavian 
welcomed me while holding a copy 
of Dawn. Sitting down on the sofa 
he pointed to the top article on 
Dawn’s editorial page, captioned 
“Iran-Iraq war” and written by 
Elaine Sciolino. 

“Who is this Sciolino?,” he asked. 

I hadn’t the vaguest idea who this 
Sciolino was, and to cap it all the 
article didn’t carry the Dawn-N.Y. 
Times creditline. 

“What is wrong with the article?” 
I asked. 

He read out the offending sent- 
ence: “The United States.... chose 
not to censure Israel for shipping 
American-made weapons to Iran.” 

He looked at me, “Do you think 
this is correct?” 

I told him I deserved the same 
question. In fact this was one of the 
questions on my list und I 
wondered whether he would like ro 
deny or affirm it. . 

Moussavian seid there was no 
need for Iran to purchase weapons 
from Israel] “because we man- 
ufacture 95 per cent of our 
equipment.” 

I said this could be true of small 
arms. But surely Iran wasn’t man- 
ufacturing sophisticated M-1 tanks 
or Phantoms. The war was entering 
the fourth year, and could Iran sus- 
tain losses without continuous 
replacements? 

Moussavian said the Islamic Re- 
public didn’t rely on tanks and jets. 
“It is Iraq which uses tanks to 
launch attacks; the Islamic Re- 
public relies basically on its man- 
power. It is people charged with the 
spirit of Jehad that fight for the 
Revolution. If it was not for such 
people, how could we have thrown 
the lragis back? 

“Do not forget that once the en- 
emy was 800 kilometres inside our 
territory. Now not only have we 
cleared the area of Iraqi troops, at 
paves we are inside Iraqi territ- 
ory. This achievement has been 
made possible by Pasdaran , volun- 
teers, and others who form 85 per 
cent of our fighting forces. 

“Sull, you are right we have to 
et some tanks from abroed. For 
this, we have two sources: one, we 
have received about 400 tanks from 
triendly Arab States — Syria and 
lubv\a to be specific—; two we 
ureiase in the free market. It is 


fs 


Lone of vur business to know where 
wm paddilars get their weapons 
trom. 


Out of the question 


“As for dealing with Israel. that 
is simply out of the question. Onc of 
the first acts of the Islamic Govern- 
ment was to close down the Israel: 
Embassy, hand over the building to 
the Palestinians and sever all links 
with the Zionist State. That policy 
remains unchanged. If there are 
any States that really are friendly 
with the Israelis it is some Arab 
States. It is they who are not only 
not interested in_ liberating 
Palestine and the occupied territ- 
ory, they want to legalise the exist- 
ence of the Zionist State by having 
diplomatic and commercial links 
with Israel.” 

But how long dui he think the war 
would continue? It h.s meant colos- 
sal damage, besides causing 
100,000 deaths. Why isn’t Iran 
ready for mediation? Muslim 
peoples the world over, especially 
Pakistanis, feel pained over this 
senseless fratricide and a decisive 
victory for either side appears an 
im possibility. 

Moussavian said that during his 
short tour of this country he 
realised the depth of feelings in 
Pakistan. He had no hesitation in 
saying that “next to Iranians” if 
there were any people who really 
loved Islam it is the Pakistanis. But, 
he asked, “Teli me why didn’t any- 
body think of mediation when the 
enemy troops were 800 kms inside 
Iran? Why is everybody keen on 
mediation now when the Islamic 
forces are 15 km inside Iraq? The 
fact is that (President) Saddam 
miscalculated; he attacked with 
the full help of a Superpower to 
profit from Iran’s internal situation 
and to help cofinter-revolutionary 
forces, to bring the royalist regime 
back to power and to seize our ter- 
ritory for good. 

“However, even now, we are 
ready toend fighting and withdraw 
our conditions (like a new govern- 
ment in Baghdad and payment ot 
reparations) if rag agreed to tight 
Israel.” He claimed Iran had re- 
ceived no reply on this issue. 

Moussavian said “Politics is a 
gamble. When you cease fighting 
for a just cause, the results are dis- 
astrous. Look what happened else- 
where! When the Arabs stopped 
fighting the Zionists and agreed to 
talk, Palestine was handed over to 
the Jews. In more recent times, 




















what has Camp David ahicved? 
And now you afe going tu Geneva. 
Why? [he fate of Afghanistan Iles 
in the hands of the mujahideen who 
are giving bat.'« to the Russians, 
you talk in Geneva and Af- 
ghanistan will be lost. Is this what 
you want [ran to do — talk and 
lose? 

“Besides, what is the guarantee 
that Iraq or someone elise will not 
subject Iran to aggression again 
when Iran is weak?” 

But erough of war. Now what 
about Iran’s internal scene? How 
long wil! this era of political confu- 
sion, partisan vendetta and judicial 
tyranny continue? The Iranian 
leadership often seems to forget 
that the «yes of the whole wérid 
and particularly of the Musbm 
world are 01 Iran. What happens ip 
Iran and to its Islamic Revolution 
will be of tre nendous influence t) 
genuine Is,amic movemet’s 
elsehwere. The model of society 
that Iran presents to the world will 
be of immense significance for 
everybody. Will Iran be able to, get 
out of the mess she is in today: or. 
will it continue to dissipate its re- 
volutionary energy in petty ven- 
detta and political blood-letting? - 

Moussavian said the picture. of 
Iran as it emerged in Pakistan was 
the result of Western propagardu 
The international media was 


Western hands and they used {!, . 


as a means of isolating Iran and 
subverting its Islamic revolution. 
But Iran was determined to push. 
ahead with its revolution; and this 
entailed not only hard work ang 
constructive policies but also vigi- 
lance against internal enemies. 
“From the very first day of our 
Revolution,” he said, “imperialism 
has been creating problems for us. 
The Americans, for instance, were 
against our revolution from th 
very beginning, first they hel 
tha Shah to perpetuate his rulé; 
next, when the Revolution findtly 
succeeded, they tried to regroyp 
the Shah's forces and stage a 
counter-revolution, then they 
worked in the armed forces to bring 
about a pro-Shah coup d'etat 


Agents 


“Similarly, the Soviets are got 
happy with the revival of Islam in 


tran and are doing everything reg 


can to sabotage our Revolution 
fhe Tudeh Party was ai effect de 
instrument in their hand and natur: 
ally we had to act. 


6) 


“Whether it is the agents of this 
Superpower or that we have 10’ be. 
vigilant to guard our Revolution, 
how can the task of reconstruction 
be carried forward if we allow Mu- 
jahidine Khalq to murder fe- 
volutionary leaders, including the 
Imam? How can, for instance, we 
allow the Tudeh Party to work for 
Soviet interests and try to subvert 
Iran’s sovereignty? This rom wn. 
our task. 

“We are very clear in our mind 
that Imperialism and the Soyet 
Union will go on opposing Iraf so 
long as we remain true to the Is- 
lamic revolution; but the moment 
we slacken, or deviate from the 
right path, the two Superpower wil! 
vie with one another to win over 
Iran. This much for our vigilance. 

“As for the task of reconstrac- 
tion, you are not quite correct if you 
think we have neglected this al- 
together. In fact, despite the wat, in 
sume sectors, like education, mech 
has been achieved. For instance. 
more schools were opened dusing 
the last four years than during the 
entire reign of the last Shah. 

“Besides, only 20 per cent of.' 

the people are involved with the. 
war; the rest 80 per cent remain 
busy with the task of rec onstruc- | 
tion. If imperialism and Com-” 
munists give us tive years, we 
will make Iran « model State.” 

Moussavian gave me details ot 
what Jihad-e-Saz indagi was doing 
for Iran, especially in the rural area 
and how gradually the countryside 
was changing. 

On the larger economic pkine 
and the need for radical measures, 
Moussavian said the impression 
was wrong that the Majlis was 
feudal dominated. The majority 
consisted of ulmea, and all of them 
belonged to lower middle class. 
Phe reason why land reforms had 
been delayed was the complex na- 
ture of the issue. 

There was, for instance, the Hdly 
Prophet's saying that anyone could 
own land. But one has to be careful 
that this Hadees was not misuséd to 
amass feudal empires and create, 
social imbalance. At the same time, 
one couldn't rush head-long into 
radical reforms, because the fra 
nian ulema realised that land ‘ré: 
forms effected in Iran would set a 
precedent for the entire Muslim 
world. 

In fact, some of Iran’s best’ at- 
thorities on Islamic law and Fiqh, 
including the martyred AyatoTldh 
Behishu, Ayatollah Montazeri atrd 
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Ayatollah Mishkini, were uvolved 
in a study of Iran’. Land system and 
had refused to act in a hurry , 

The law passed by the Majlis was, 
in fact, returned to it by Shoorae-. 
Nigehban (Council of Guardians), 
because the ulema realised ‘the 
complexity of the issue. At the ‘Ho- 
ment, the Majlis was seized of the 
matter and vested interests w 
never be allowed to obsttx 
legislation. edna 

Remarkably young for the Post 
tie is holding, Moussavian was' in- 
volved in revolutionary activityas 
a student in the United State’.'It 
involved pamphiete: ring. seeder 
fundraising and publishing, crfifis- 
lations, distribution of \eatlets ahd 
propaganda) mateisal holihig 
Press conferences and tuking gare 
in demonstrations. oi 

He returned to Iran unniediftaly 
after the Revolution and fitér 
“took part in Jehad” — work pt 
Jihad-e-Saz indagi in rur.! aris’ 
Now 28 years old, he is a studett of 
Teheran University of Science find 
Indust: y and been Editor of Tehran 
limes for three years. He is mar 
ried. with two kids. 











REPORTER COMMENTS ON IRAN'S ECONOMIC RECOVERY 


Kuala Lumpur BUSINESS TIMES in English 29 Aug 83 p 20 


[Article by Paul Eedle] 


{Text ] 


CSO: 


Hig Bo aps economy 
to grow again 
over the last two years, 
recovering from the 
deep slump which fol- 
lowed the revo- 
bution of 1978, newly-pub- 
lished official 


seven per cent in the 
year ended March 1983. 


product had grown 2.2 


by 
cent and in 1980-81 it. 


oy by A. further 
per cent, report 
showed. 


It claimed successes 


in 1961-88 byt aleo . 
ted many difficulties, 
among them the war 
with Iraq, the failure to 
nae epee over 

tt own: 
ership, and t “lack of 
any single, comprehen- 
sive economic pro- 
gramme.” 

Since the year de- 
sortued in the report, the 
government nas ap- 
proved a detailed five 
year economic plan 
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witch is due to be pre- 
sented to Parliament 


materials, a lack of 
parts and finan- 
cial, manpower and 


- 
: 


it 
nan 
righ; 


F 


was offset by a 
in hases from 
abroad by the private 
sector, 80 total fo 


Foreign exchange 
payments on the current 
account reached U8$17 
billion in 1981-82, nine 
per cent lower than in 
1960-81. 

Total foreign ex- 
change receipts at 
U8$14.3 billion meant a 
current account deficit 
of US$§2.7 billion in 1961- 
82, compared with a 


US$4.6 billion deficit in 
1980-81. 


The central bank's 
own foreign assets rose 
to 1,061 billion rials 
(U8$12.2 billion) in 1961- 
82 from 729 billion rials 
(U8$8.4 billion) in the 


previous year. 

A shortfall of expected 
government oil revenues 
and continued spending 
on the war with Iraq 
caused the govern- 
ment’s budget deficit to 
rise to 1,066.5 billion rials 
(U8$12.1 billion) from 
972.6 billion rials 
(U8$11.2 billion) in 1980- 
$1, the bank said. The 
deficit was met by bor- 
rowing from the central 
and other banka 

‘Money supply rose 
more slowly in 1981-82 
than in the previous 
year, the central bank 
said. Notes and coins in 
circulation and sight de- 
posits, the M1 measure, 
rose 22.9 per cent in 1981- 
82 after rising 323 per 
cent in 1980-81. 

The consumer price 
index rose 22.8 per cent 
in 1961-82 compared with 
23.5 per cent and the 
wholesale price index by 
19.4 per cent compared 
with 80.5 per cent. — 
Reuter 
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SYRIA REPORTEDLY INCREASES MILITARY ROLE IN IRAN 
Kuching THE BORNEO POST in English li Sep 83 p 5 
[Article by Colin Legum] 


[Text] LONDON: Despite its heavy involvement in the Lebanon, Syria is in- 
creasing its military support for the Khomeyni in Iran in its war with Iraq. 


The skeleton crew of a Syrian mechanized brigade and either two or three 
commando battalions were despatched to Iran in mix-July. At least one of 

the commando battalions was deployed in the southern sector of the war front, 
and the rest of the force in the central zone. 


It is by no means clear why, at this stage of the fighting when Iran appears 
to be comfortably holding its own, there should be any need for additional 
military aid from the Syrians. 


Heavy loss 


Syria has had specialized army units and officers serving in Iran almost from 
the start of the war. They suffered a heavy loss early in July when an ammuni- 
tion depot exploded near Sanadagh in the Iranian Kurdish region. Eleven 

Syrian soldiers, including two officers, were killed in the explosion, and 

over twenty were seriouly injured. The injured were flown back to Damascus 

in a special plane. 


Baghdad is currently worried about reports that the Syrians are co-opeating 
with the Iranians in planning to sabotage the oil pipeline from Kirkuk to 
Turkey. If this were successful, it would further deplete Iraq's already 
hardhit oil revenue. 


Syria had previously closed the Iraqi oil pipeline which runs across its ter- 
ritory. 


Syria and Libya are the only two Arab states taking the side of Iran against 
Iraq. 


ilowever, a serious breach appears to be opening up between Libya and Iran 
following Gadhafy's intervention on the side of the Tudeh Party, which has 
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been strongly backed by Moscow in the past. According to the clandestine 
radio programme, National Voice of Iran, the Libyan leader recently sent a 
letter to Khomenyi asking for his personal intervention to end the repres- 
sion of the Tudeh Party. 


In an interview with Le Monde Diplomtique Gadhafy confirmed that he had 
protested at the ‘persecution’ of the Tudeh Party. Asked why he sould have 
taken this stand in favour of a party like Tudeh, Gadhafy answered that the 
suppression of ‘progressive forces in any country worries me.' 


The Iranian government has so far made no public reference to Gadhafy's inter- 
vention. Khomeyni is believed not even to have acknowledged Gadhafy'’s letter 
of protest. 
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PRESIDENT ADDRESSES NATION AT ‘WAR WEEK' CEREMONIES 
Tehran TEHRAN TIMES in English 24 Sep 83 p l 


[Text] TEHRAN, (IRNA)--The whole world should know that the Islamic Republic 
of Iran has not changed its conditions for ending the Iraqi imposed war, said 
President Ali Khameini who was speaking in a special ceremony held at Tehran's 
Behesht-e Zahra cemetery, on the Third Anniversary of the the Iraqi imposed 
war. 


The ceremony, the beginning of the one-week long ceremonies of the "War Week", 
opened by the message of Imam Khomeini, the Leader of the Revolution and 
Founder of the Islamic Republic of Iran, which was read by Ahmad Khomeini, 

the Imam's son, to the crowd including the military personnel and popular 
forces. 


In continuation of his speech, the President once again outlined the three 
conditions set forward by the Islamic Republic of Iran for ending the Iraqi 
imposed war, "Withdrawl from Iranian territory, payment of war reparations and 
punishment of the party who has started the war." The whole world, the Moslem 
nations and those who wanted to hear the views of the Iranian Moslem peoples, 
should know that these were the demands of the Iranian people, said the Presi- 
dent. 


"It was not conceivable that a mad man who had started a war, kindled fire, 
consumming thousands of people and had engaged two nations in a war so that 

the Zionist regime would be left free, one who had caused great damages and 
destruction not only to the region but also to the Islamic world, should go 
unpunished, said the President questioning whether there would be any guarantee 
that no other mad man would not do the same thing. 


Commenting further on the aggression of the Iraqi regime against Iran, he saia 
that if the Arab nations were of the opinion that the Zionist aggression 
against the Palestinian people must be properly countered, then they should 
hold a similar view on Saddam's aggression against Iran. The Islamic Repub- 
lic of Iran, he stressed, condemned both the aggressions. 


As for those international organizations and heads of some countries, who out 
of sympathy wished to see an end to the war, the President said that if they 
were really sympathetic, they should find out who had kindled the flames of 




















the war in the first place. He also raised the question as to why these or- 
ganizations have paid no attention to the fact that Saddam himself has ad- 
mitted that he has started the war. 


In another part of his speech he stressed that the war would not come to an 
end without putting pressure on the Iraqi regime. Further in his speech he 
called on the leaders of the Moslem countries to distinguish between Iran and 
Iraq. Iran, he said, was defending itself and the act of defence, even if it 
continued for years, was right. Om the contrary, he added, Iraq has committed 
an act of aggression and such an act of aggression and such an act was con- 
demned even if it lasted only one moment. In general, he pointed out, aggre- 
ssion was condemned throughout the war. 


He further called on the honest and impartial people of the world to differ- 
entilate between aggression and resisting such an act of violation. These 
people should know that Iran has been defending itself, its Islamic dignity, 
its prestige, its revolution and Islam. "If the snout of the aggressor is 
not rubbed to dirt, aggression would not be rooted out,” he stressed. 


Following the address of President Khamenei personnel of the Armed Forces 

of the Islamic Republic of Iran, the Islamic Revolution's Guards Corps and the 
popular forces marched before the President, and a group of military and 
civilian officials of the country. 


Meanwhile, similar ceremonies were held all over the country in which large 
crowds of people through massive demonstrations displayed their profound 
concern and wholehearted commitment to the cause of the Islamic Republic's 
defensive and yet heroid resistance at a juncture when this aggression passed 
into its fourth year of inception. 
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DAY OF ECONOMIC STRUGGLE SET FOR "WAR WEEK‘ 
Tehran TEHRAN TIMES in English 13 Sep 83 p 1 


[Text}| TEHRAN--In a joint communique released here yesterday, the ministers 
of industries, heavy industries and labor and acting ministers of agriculture 
and mines & metals, urged [ranian workers and fanners to display "their might 
in confrontation with the imperialist powers in economic fronts" on the Day of 
Economic Struggle faiiing on the 7th day of the coming "War Week", IRNA 
reported, 





“In spite of all the defic- open economic war has been 
wacies ead problems” sead the waged against the newly estab- 
. “the iramen far ‘ie bvext Republic by the 
mers, technicians and Eastern and Western exploste 
industrial managers have been ve powers 
able w leave behind an ame “iz hes now become clear to 
a oS the world that the vafious 
bas echreved only through imperialist plots have not only 
more efforts and less consump- not weakened the Islamic Re- 
ton by the Irentas people. vowuon and Mosiems but also, 
The commu neque said : on the contrary, have sewed 
“Dear brothers and sisters, to merease the momentum of 
three years have passed since the revolution and untty of the 
the outbeeak of the people 
war and mdeed we have put “On Sep. 28, 1983 the 
behmd us four years ance an 7th day of the “War Week” 


which has been aamed the Day of Economic Struggle against imperialist powers. 
you the Tranian Moslem workers, farmers, technicians, and industrial manayers 
are invited to send your proposals and programs from your units to be reviewed 
during celebrations on this day, to the headquarters set up in the respective 
ministries in order to display the determination of the [ranian nation in its 
economic strugyte ayainst the oppressive and exploitative powers." 
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IRAN 


THIRD ANNIVERSARY OF IRAN-IRAQ WAR CELEBRATED 

Tehran TEHRAN TIMES in English 13 Sep 83 p 1 

[Text] TEHRAN--A seven-day ceremony, starting on September 22- and continu- 
ing to September 28, 1983 has been earmarked to observe the third anniversary 
of the Iraqi imposed war on the Islamic Republic, an official of the Headquar- 


ters for War Propagation, said yesterday, Iranian Radio reported. 


Each day of this event which has been designated as "War Week," has been ded- 
icated to a city devastated by Iraqi invading forces, the official said. 


The program for the week will be as follows: 


September 22: the day of the outbreak of the war to be called, the Day of 
Qasr-e-Shirin. Military parades will be held on the day across the country. 





Special camps organized by the Mobilization Organization will be established 
on the day and a Military Museum and War Exhibition will be inaugurated in 
Tehran. Also, an Exhibition of Industries in the Service of the War shall 
also be opened in Tehran. 


September 23: Day of Khorramshahr and Reconstruction and the Day of Support 
for War Immigrants. On this day, the cash and material aids of the people 
for reconstruction activities shall be collected. 


September 24: Day of "Death to America, Russia and Israel" which has been 
named after the city of Dezful. Tehran students will march towards the for- 
mer American spy den in a massive demonstration. A martyrs commemoration 
ceremony will be held in honor of the martyrs of Iraqi Missiles attacks on 
the city. 


September 25: The Day of the Iraqi Islamic Revolution and Susangerd. The 
Iraqi deporties and PoWs will hold demonstrations in various cities. The 
PoWs from across the country will hold a massive gathering in Tehran in which 
Hojjatocleslam Mohammad Bager Hakim (SAIRI's spokesman) will speak to the 
audience. 


On this day a plea will be made to all committed Moslems to voice their sup- 
port for the Islamic Revolution. 











September 26: The Day of Hoveizeh and Day for Commemoration of the Martyrs, 
Disabled, Missing Combatants and PoWs. 


Top officials of the country, people, Islamic Associations, Armed Forces 
personnel and IRGC men will pay a visit to the war disabled at certain 
places. A commemoration ceremony will also be convened at the grave sides 
of martyrs of the war. 


September 27: Day of Abadan and Unity & Mobilization. Unity prayers will 
be held participated by the Armed Forces and Mobilization members in places 
where Friday prayers are convened. A commemoration ceremony will be held in 
honor of Sunni martyrs of the war in one of the cities of the Kurdistan. 


September 26: Day of Naftshahr and Economic Struggle against the Imperialist 
Powers. On this day a nationwide movement will be launched in the factories 
and offices to increase the production and the amount of work done in each 
organ. A number of big projects and factories will be inaugurated on the 
day. Various bulletins and publications will be published releasing the re- 
sults of the economic struggle of the Iranian Moslem nation since the victory 
of the Islamic Revolution. 
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NEPAL 


FOODGRAINS PROBLEM: FOREIGN AID WELCOMED 
Kathmandu THE RISING NEPAL in English 23 Sep 83 p 2 
[Editorial: "Assistance" ] 


[Text] The grant assistance of 54 million rupees to Nepal by the Japanese 
government for the procurement and transportation of foodgrains will help 
Nepal maintain a comfortable stock position of foodgrains. Out of the grant 
assistance, 29.5 million rupees will be utilised in the purchase of food- 
grains in Thailand and Pakistan. The remaining 24.5 million rupees will be 
used for transporting the foodgrains from Thailand and Pakistan to Nepal. The 
agreement on the grant assistance stipulates that the sale proceeds of the 
foodgrains will be utilised on projects mutually decided upon by the govern- 
ments of Nepal and Japan. The Japanese assistance which is in response to 
His Majesty's Government's request for augumenting food supply in the country 
following the shortfall in food production due to drought last year is 
indicative of the sympathetic gestures shown by the Government of Japan. 

The drought last year has left an impa:t on the food front in the Kingdom 
and it is mainly due to the generous gestures on the part of the foreign 
governments who have contributed what they can towards Nepal's efforts that 
the food situation today is much better than what it would have been. In 
this respect, the grant assistance provided by the Government of Japan will 
go a long way in helping Nepal meet the challenge on the food front. 


Another assistance of importance announced earlier this week relates to the 
credit of 260 million rupees for implementing the forest development program- 
mes and a technical loan assistance of 7.1 million rupees. Both the loan 
agreements are from the soft loan affiliate of the World Bank, the Interna- 
tional Development Association and carry no interest except for a nominal com- 
mitment fee and service charge. The 260 million rupee credit will be used 

for the much needed development of forests in 13 districts of the Kingdom. 

The programme is specially significant in view of the rapid depletion of the 
country's forest wealth in the past several years. Indeed, programmes such 

as this one will be needed to be taken up in other parts of the country as 
well. Under the programme, in 13 Terai districts forests will be scientifically 
improved, nurseries set up and fuel efficient stoves developed. The latter is 
important as the country still relies heavily on fuel wood as the main source 
of energy and fuel efficient stoves should help cut down the consumption of 
fuel in a big way. This apart, the other technical loan assistance will help 
Nepal in preparing feasibility studies and in preparing projects suitable for 
assistance by the International Development Association, other international 
agencies and governments. The IDA credits should thus prove to be quite bene- 
ficial to Nepal. 


CSO: 4600/17 














NEPAL 


MINISTER TALKS ABOUT ANTI-INFLATION STEPS 


Kathmandu THE RISING NEPAL in English 14 Sep 83 pp l, 6 


[Text] Finance Minister Dr. Prakash Chandra Lohani, replying to the ques- 
tions raised at a press conference here Tuesday said that the cut in the 
budget had been made on the basis of the mandate given by the Rastriya 
Panchayat keeping in view the obtaining economic situation of the country. 


He said to make the budget realistic he sought a vote of confidence from 
the House and it was duly given. 


The changes should not be constructed as a weakness, he declared. 
He also said that there was a provision in the Constitution for this. 


Asking whether it was better to make the budget realistic or to inflate it 
with imaginary figures that could not be realised, the Finance Minister said 
the Council of Ministers took the step to realize the decisions taken by the 
Pancha meets. 


Replying to a question as to what had been done for providing relief to 
the people the Finance Minister said the gevernment had envisaged long and 
short term policies for the same. 


Increase in production, investment and export were long term measures, he 
said and added increased production would stabilize prices and give relief 
to the people. 


He also warned that activities such as hoarding that was against the inter- 
est of the people should be dealt with sternly. 


The Council of Ministers aimed at reforms in the economy as a whole and was 
determined to check inflationary measures such as deficit financing, he 
declared. 


Replying to another question the Finance Minister disclosed that our exports 
to the third countries declined to 260 million at present as compared to 850 
million three years ago, new items have not been identified and export of 
traditional items also declined, he added. 


Te 








Certain traditional items needed export subsidy in view of the international 
market situation and the government was scrutinising the need for subsidis- 
ing necessary items, the minister said. 


He also disclosed that the action against those traders and industries who 
misused foreign currency through fake imports were being taken to task and 
the process was continuing. 


Foreign exchange will not be made available even for raw materials for indus- 
tries in excess of the needs of the country, he said. 


Dr Lohani said that the country had sufficient Indian currency reserve and 
that despite the measures taken recently the increase in the reserve had not 


been arrested. 


He also ruled out the possibility of increase in salary of the government 
employees in the present situation. 
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NEPAL 


INDUSTRIALIZATION POLICY DISCUSSED 
Kathmandu THE RISING NEPAL in English 14 Sep 83 p 2 
{Editorial: "Healthy Industrialisation" | 


[Text] The Minister for Health and Industries, Mr. Narayan Dutta Bhatta, has 
done well to call for a movement towards healthy industrialisation. Top 
priority for industries has been accorded by His Majesty's Government in the 
past as well as at the present time. However, there are no two opinions on 
the need to promote first and foremost industries which are based on raw 
materials that are available within the country itself. For such indust- 
ries, His Majesty's Government has made generous provisions including tax 
concessions and concessions on levies. However, it does not mean that all 
industrial ventures have to be based on local raw materials specially those 
industries that have a direct bearing on import substitution. His Majesty's 
Government has, therefore, rightly given concession on import duties of raw 
materials for industries. But extreme caution needs to be exercised in pro- 
viding import duty concessions on raw materials for these industries. There 
are no dearth of unscruplous persons who set up industries to make quick 
profits. They do so first by obtaining import duty concessions on supposed 
raw materials and then selling the goods at rates much higher than what the 
fully finished imported stuff would cost. For instance, there are industries 
that specialise in merely importing certain goods with concessional duties 
and then re-packaging the items as locally manufactured products. This is 
surely taking undue advantage of the liberal governmental measures designed to 
encourage genuine industries. Such industries cannot be termed healthy in- 
dustrialisation and the government will now have to look seriously into the 
matter. 


The new Council of Ministers, according to the Health and Industry Minister, 

is not to encourage such industries as are set up with the intention of making 
quick overnight profits. The new industrial policy of His Majesty's Government 
does indeed discourage such a trend and it is now to be expected that this 
will be implemented with renewed vigour. This apart, the development of indus- 
tries is in the interest of the country and due encouragement should be given 
to ensure that industries that help in the development of the country and help 
minimise imports can flourish in the Kingdom. It has been stated by the Minis- 
ter that His Majesty's Government will formulate periodic investment plans for 
the consideration of the investors. This should help in the industrialisation 
of the country while at the same time discouraging tendencies to make quick 
money. 
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NEPAL 


LACK OF LEADERSHIP BLAMED FOR POOR DEVELOPMENT 
Kathmandu THE MOTHERLAND in English 16 Sep 83 p 3 
{[Editorial: "Population Participation" ] 


[Text] All public figures including the Prime Minister and ministers in 
their speeches made anywhere and everywhere have been asking the people for 
their participation in carrying forward the so-called development activities. 
They have been emphasising that success in any field would not become pos- 
sible without popular participation, yet the popular participation is some- 
thing which is not forthcoming and this not without some reasons. 


One of the many reasons is that the panchas who describe themselves as repre- 
sentatives of the people have not been able to appeal to the people by setting 
examples of how sacrifices can be made for the good of the country. On the 
contrary, the people are not unaware of many things especiaily that their 
representatives have been the main beneficiaries socially, politically and 
economically while the condition of the people in general is going from bad 

to worse. This is surely not a propitious atmosphere for the people to be- 
come enthused and inspired. 


It is true that the government alone in a poor and backward country like 
Nepal can do very little without enlisting the popular participation but who 
has been able to inspire the people to make whetever little sacrifices they 
could make? Trey growth of leadership among the panchas is stunted and none 
has the charisma needed to inculcate a sense of confidence in the people. 

It is obvious that as long as the panchas are not in a position to enjoy the 
confidence of the people, their call for popular cooperation will not be 
responded. The country needs leaders who have moorings with the people. 
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NEPAL 


STATISTICS ON ROADS PRESENTED 
Kathmandu THE RISING NEPAL in English 10 Sep 83 p 3 


{Text} The total length of existing roads in the kingdom has multiplied by 
34 times over the past 32 years. 


Thirty-two years ago the total length of highways in the kingdom was 376 km. 
presently, the total length of highway has reached a length of 5270 km. If 
it took one day to cover a distance of 40 km. In 1950, a distance of 500 
km. can be covered within the same period today. 


Since 2017 B.S. the year 2022 B.S. was the best year regarding road building 
activities while the fiscal year 2037-38 is to be considered the most dis- 
couraging year. In the year 2022 B.S. 856 km. of roads were constructed 
whereas during the fiscal year 2037-38 only 81 km of road were completed. 


In 1950 there was one km. of road for every 378 square km. of area by where 
as by end of fiscal year 2038-39 B.S. there was one km. of road for every 28 
square km. of area, according to the concerned sources. 


In the construction of new highways since 1950 the central region, and par- 
ticularly Bagmati zone, has received the biggest share and Dhaulagiri and 
Karnali zones come among the least benefitting zones as far as road construc- 
tion activities are concerned. 


In the statistics for urban roads the central region takes the lead followed 
by western and the eastern regions. (RSS) 
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NEPAL 


MOUNTAIN CLIMBIN: EXPEDITIONS: ILL EFFECTS ON ENVIRONMENT DISCUSSED 
Kathmandu THE RISING NEPAL in English 11 Sep 83 p 2 
[Editorial: "Progress in Autumn"] 


[Excerpt] The increasing number of expeditions making their bids on 
different peaks every year testifies to the fact that the lofty Himalayan 
peaks are a constant source of attraction to adventurists and mountaineers 
the world over. His Majesty's Government's policy is to develop the tour- 
ism and mountaineering industry in the country which is the single largest 
foreign exchange earner. But environmentalists and ecologists have always 
been warning against the ecological disaster that would be brought to the 
mountains by these increasing number of expeditions. As a result of the 
expeditions, the mountains, specially their camp sites are turning into 
virtual dumping grounds. Although the Government takes an undertaking from 
the expedition that it would clean up all litter from the mountain and burn 
or bury the garbage underground after the expedition is over, no mechanism 
has been developed to check if this peldge is honoured by all the expedi- 
tions. Unless timely measures are initiated to keep the mountains clean, 
the worst is yet to come. Although the Government is reported to have been 
considering some measures to clean the route leading to Sagarmatha Base Camp, 
as things stand today, it might not be taken up in the foreseeable future. 
The problem is not limited to the mountalneering route alone. A number of 
trekking routes are fast losing their ecological balance and being turned 
into dustbins. Therefore, the Government should immediatley start a massive 
cleaning campaign along the mountaineering and trekking routes on the one 
hand and formulate more stringent cleaning rules for mountaineers and trekkers 
on the other. Another measure the Government should think is to raise the 
present rate of royalty paic by the expeditions and the amount so collected 
should be used to keep the mountains clean. 
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NEPAL 


BRIEFS 


BUDGET ESTIMATES REDUCED--Changes in the budget estimates for fiscal year 1983 
have reduced it to 8480 million rupees including 2390 million under general 
head and 6090 million under development head. The previous estimate was 9520 
million rupees. Similarly estimates of revenue have been cut from 4310 mil- 
lion rupees to 3900 million, foreign aid and loans from 2330 million to 1840 
million and internal loans from 1220 million to 1140 million. Revenues will 
decline by 410 million while the tax receipts will increase by 10 million and 
aid grants will decline by 76 million, the budget deficit will be reduced 
from 3550 million to 2980 million rupees. The previous estimate of 870 mil- 
lion rupees for meeting the deficit has been reduced to 640 million while 
previous estimate of mony from banking sources has now been reduced to 500 
million rupees.--RSS [Text] [Mathmandu THE MOTHERLAND in English 14 Sep 83 


pp 1, 4] 


FIGURES ON NEWSPAPER READERSHIP--Over 20 percent of Nepalese families read 
newspapers and magazines in Nepal. According to the report of the task 

force on the internal and international migration in Nepal, 17.2 percent of 
the families read Nepalese newspapers, 2.3 percent Nepalese as well as 

Indian newspapers and one percent Indian newspapers. Nepalese nationals most- 
ly read Nepalese newspapers while the Indian newspapers are read mostly by 
immigrants, it is also mentioned in the report. (RSS) [Text] [Kathmandu 

THE RISING NEPAL in English 10 Sep 83 p 6] 
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PAKISTAN 


CITIZENSHIP URGED FOR PAKISTANIS LIVING IN SAUDI ARABIA 
Lahore NAWA-I-WAGT in Urdu 20 Aug 83 p 10 
[Editortal: "Saudi Arabia--The Problem of Pakistanis"} 


[Text] Job opportunities for Pakistanis and other foreigners in the oil-rich 
Gulf countries, including Saudi Arabia, opened up after the October 1973 
Arab-Israeli war, which was followed by a gradual increase in oil prices 

for the next 7 or 8 years. Thousands of Pakistanais, however, have been 
living and working in Saudi Arabia for 20 to 25 years. They went there at a 
time when those countries really needed their services and there was 

no idea of the financial windfalls that were to follow. But after this long 
stay there and being a part of the economic and social life of Saudi Arabia, 
these people have not been awarded the rights of citizenship that emigrants 
to Western, Asian and African countries obtain after a few years there. What 
is more, even the children of these Pakistani workers in Saudi Arabia do not 
yet citizenship even though they g.ew up there. This is true even when one 
marries a local citizen. 


Every country has a right to make laws to protects its own interests. But 
these Arab countries with vast areas, limited populations and unlimited 
wealth and resources can benefit by iving citizenship to Muslims who have 
worked for a certain period in that country. In this way, those Muslims 
would opt to live there forever and not always consider themselves aliens. 
In this regard, Saudi Arabia has special responsibility because Muslims the 
world over love this country because it has the holy places. The love of 
Saudi Arabis is not the result of a good job and plenty of money but because 
of the Muslim faith. Thus, these immigrants are more devoted to Saudi 
Arabia than the Saudi Arabians themselves. Saudi Arabia is not only Islam's 
own land, its rulers are also known as the great proponents of Islamic unity. 
This fact should be reflected in their dealings with Muslims from outside 
Saudi Arabia. This problem requires the Saudi Government's immediate atten- 
tion. Also, it would be appropriate if the Pakistani Government used its 
friendly relations with Saudi Arabia to settle this problem at the official 
level. 
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PAKISTAN 


BBC ATTACKED FOR TROUBLEMAKING IN THIRD WORLD COUNTRIES 
Karachi JANG in Urdu 20 Aug 83 p 3 
[Article by Abdul Qadir Hasan: "BBC--Troublemaker for the Third World") 


[Text] For the BBC, a windfall means the outbreak of trouble in a Third 
World country. Personnel at the BBC celebrate the beginning of trouble and 
try their best to make the problem worse. Their major desire is that none 
of the Third World countries should have a stable government or be a strong 
and independent nation; Third World countries should always be dependent on 
Western countries. 


The BBC is active again in Pakistan. It is becoming a part of the MRO 
and its involvement with the MRD can be compared to Mark Tully's role as 
the "Tenth star” of the PNA [Pakistan National Alliance] during the PNA era. 


One does not have to strainone's memory to remember that whenever there 

was political unrest in Pakistan, BBC showed up here in support of the 
troublemakers. Only recently, the BBC supported the PNA movement as if it 
was a special project of the English [East India] Company and not a political 
movement in Pakistan. Mark Tully, who is of Jewish origin, was stationed 

in Islamabad as the BBC's correspondent. Even when a PNA worker sneezed, 

it became a news item in London, thanks to Mark Tully. His appearance at 
rallies got more public attention than did the leaders of the movement. He 
is fluent in Urdu and naive Pakistanis had begun to consider him as their 
deliverer. 


During the PNA movement, the whole country was listening to the BBC broad- 
casts, and they helped keep the movement alive. When this movement died and 
martial law was imposed, the People's Party [PPP] joined the opposition. 

At that time, the BBC deserted the PNA and started singing songs in praise 
of the PPP. It began to broadcast all kinds of junk. The airing of one 
false news item even brought Tully to court. Now he is in Delhi. If he 
dares to visit Pakistan, he would be jailed. He has been replaced, however, 
by another "Mark Tully," who is equally active in troublemaking in Islamabad. 
He is misreporting most of the MRD news. For example, BBC reported that 
prisoners in Thatha beseiged the jail and many escaped. However, ther 

{gs no jail in Thatha. A leader of the defunct PPP, N. D. Khan, was arrested 








and the BBC iistorted this to a leader of the NDP |National Democratic 
Party}. A robber, Gulam Nabi Nawab Shah, was shot dead by guards while he 
Was trying to escape and the BBC dubbed him an active worker of the MRD. 
That is just the beginning; let's see what happens in the future. 


The BBC strongly supported the Janata Party movement against Indira Gandhi in 
India. This Mark Tully was active in this affair. The services of the 

BBC were so important to the Janata Party that Morarji Desai, on becoming 
prime minister, officially thanked Mark Tully and the BBC for their services 
in a glowing tribute. The same BBC became Indira's tollower when Indira 

was fighting against the Janata Party. The BBC crew worked hard to bury 

the Janata government. 


A similar drama was enacted by the BBC in our neighbor Iran. It raised so 
much nue and cry against the shah that the shah had to openly object. The 

BBC people considered Imam Khomeyni their hero and covered his every movement. 
But when the shah was gone and Khomeyni came to power, the BBC became his 
enemy and is still active against the Iranian revolution. 


BBC's actions in Africa are really strange. In short, whenever an 
opportunity to disrupt peace in any Third World country arises, BBC makes 

{t its project and tries its best to make things worse. The question arises: 
Why do the Third World People trust the BBC? The only reason is that either 
the communication media in those countries do not do their duty or their 
governments do not let them do so. The void created by our radio and 
television networks is filled by the BBC and it grinds its own axe. The day 
the media in the Third World countries begin to inform the masses properly 
will be doomsday in Bush House, the BBC headquarters. 
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